1 


\ 


Amonicas. 36-Yoar Old Investment. Weekly 


Mr. Citizen— 
Here’s Your Bill 


by Louis Guenther 


Financing Ahead 


for American 
Tel. & Tel.? 
Selected Issues 
for Reinvestment 


What’s Wrong 


the Oils? 


—Herris & Ewing 


Senate Finance Committee Chairman Pat Harrison 


See “Names in the News” 


: 
roe 
t 


e A Lifetime Reference at a 6625 Percent Saving e 


SEABROOK’S BUSINESS MANUAL 


ON HANDLING COMPUTATIONS 


616 Pages—33 Thumb-tabbed Sections—Over 100 Tables—$30 Edition .. . 


Easier Work! More Speed! 
Greater Accuracy! 


For a fraction of the cost of operating ‘your Accounting or Statistical Department for one day, 
SEABROOK’S BUSINESS MANUAL can increase the efficiency of these operations throughout the year. 


WHO CAN PROFITABLY 
USE THESE SHORT CUTS? 


Accountants 

Users of Adding or Calcu- 
lating Machines 

Bond Dealers 

Sales Managers 

Manufacturers 

Insurance Companies 

Banks and Trust Companies 

Department Stores 

Merchandise Managers 

Purchasing Agents 

Architects and Engineers 

Contractors and Builders 

Building and Loan Assn’s 

Concerns Doing Installment 
Selling or Financing 

Business Libraries 

Business College Libraries 

Schools of Business and 
Finance 

Public Libraries with a 
Business Section 

Accounting Departments of 
Public Utilities 

Accounting Departments of 
Railroads 

Accounting Departments of 
Industrial Corporations 


Do You Want the Book of a Quarter of a Million Short Cuts? 


—Want the Short Cuts to Find the Correct Weight or Measure of any Commodity, 
or Article, or Area or Space? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Add, Subtract or Multiply Miscellaneous Fractions? Use 
SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Convert Fractional Parts of a Dozen and Gross into 
Equivalent Decimals and Multiples? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Net and Gross Percentages; —Base Discounts and 
Sub-Discounts and Percent of Profits? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Net Costs with Various Discounts and Combination 
Discounts? —Percent Profit on Various Selling Prices? Use SEABROOK’S 
BUSINESS MANUAL. 


—Want the Short Cuts to MULTIPLYING by 5000 Multipliers from 1 to 5000? 
Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to DIVIDING by 5000 Divisors from 1 to 5000? Use SEA- 
BROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find COMPUTED INTEREST at any rate for any number 
of days? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Amount of Principal at Compound Interest, at Various 
rates, for any number of years? Use SEABROOK’S BUSINESS’ MANUAL. 


—Want the Short Cuts to Find Profits Ratio to Sales and Profits Ratio to Quantity? 
Use SEABROOK’S BUSINESS MANUAL. 


Sixteen thousand banks, investment houses, in- are nearly a quarter of a million computations. 
surance companies, manufacturers and all kinds For the financial and accounting end of your 
of businesses have purchased a copy of this business these accurate and detailed computations 
handy 616-page book at $30.00 to $40.00 each. It with short-cut illustrations, promise to cut down 
might be compared to a multiplying and dividing your figuring fully one-half—in a word, to SPEED 
machine, with a hundred other special quick com- UP, SIMPLIFY AND INSURE THE ACCURACY 
puting features. Here, in 33 thumb-tabbed sections OF ALL COMPUTATIONS of your company. 
and more than one hundred separate tables, there Limp leather binding. Only $10.00 w supply lasts. 
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**Prosperity 
is around 
the corner’”’ 


this phrase has become 
something of a jest, some- 
thing to speak of to the 
accompaniment of laugh- 
ter. 


But the fact remains that 
prosperity is around the 
corner, and that corner 
must be turned sometime. 


That corner will be 
turned. That is reason- 
ably certain. And it is 
also reasonable be- 
lieve that the turning 
cannot be long delayed. 


The pages of The Finan- 
cial World offer con- 
structive advertisers fer- 
tile ground for the plant- 
ing of the timely seed. 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. ask for F. W. 809 


John 


Members New York Stock Exchange 


39 Broadway New York 


INTELLIGENT SUPERVISION 


is capital’s best protection. Send in your 
portfolio for our up-to-date analysis. 
Write Dept. K-6. 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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YOU ARE INTERESTED IN 


EUROPEAN METAL MARKETS 
AND 
CURRENT WEEK’S CLOSING PRICES 


LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


For information on these subjects read the technical paper with 
world circulation and interest. 


MINING JOURNAL 


One month’s issues (four numbers) will be sent free on 
application, on receipt of this advertisement cutting, as 
a proof of the above statement. 


Jie MINING JOURNAL 


15, GEORGE STREET, MANSION ‘HOUSE, LONDON, E.C.4, ENGLAND 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


If you return this ‘‘ad” and $1 at once, you can improve your knowledge of internationa! 
financial conditions by receiving the next four weekly issues of THE ECONOMIST o1 
London. Remember, “THE ECONOMIST'S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY 


New York, N. | 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
spective fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 


VF hat’s\NVvew 
in Books 


THe New WALL Street. By Ru- 
dolph L. Weissman. Published by 
Harper & Brothers. 320 pp. $3.00. 
Wall Street during the past six or 
seven years has undergone such 
fundamental changes that all former 
books on that object have become 
more or less obsolete. Mr. Weiss- 
man undertakes in his latest work to 
describe the Street in detail as it is 
today, remodelled under the influence 
and the regulations of the SEC, and 
the new problems the financial com- 
munity must face under the changed 
economic conceptions and doctrines. 
While thus the SEC and its effects 
are given a wide discussion in this 
book, chief emphasis is placed upon 
the future possibilities of Wall Street 
in the financial development of this 
country. The author also maintains 
that the investor is now given a much 
better deal than ever before, and he 
makes several suggestions to further 
that end and restore the Street to its 
due place in our economic structure. 
Mr. Weissman is well fitted for the 
task undertaken as he has brought 
to his job the long experience of a 
financial editor of the American Mer- 
cury and the authorship of other 
books, among which ““The New Fed- 
eral Reserve System” may be es- 
pecially noted. 


xk 

BENJAMIN FRANKLIN CALLS ON 
THE PRESIDENT. By John de Meyer. 
Published by Ives Washburn, Inc. 
90 pp. $1.25. This is a story of 
Benjamin Franklin rising from his 
grave on the 149th anniversary of his 
death and paying a visit to President 
Roosevelt in Washington to “inquire 
into the state of the nation.” The 
first part of the book, with Benjamin 
Franklin getting acquainted with all 
the gadgets and refinements of mod- 
ern civilization, is written in a humor- 
ous and hilarious vein. But the part 
dealing with his interview with Presi- 
dent Roosevelt contains more seri- 
ous thought. The book ends with 


Senjamin Franklin charging the pres- 
(Please turn to page 28) 
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Your Bill 


Judge for yourself if you have materially benefited 
from what the New Deal cost you, or whether you are 
mired further in debt. Let the facts talk for themselves. 


EVEN years ago the country 
found itself in the black hole of 
a depression the like of which had 
never before been experienced. — Its 
depth was almost immeasurable. 
The national income had declined 
from $79,498 million in 1929 to $44,- 
713 million in 1933 (National Indus- 
trial Conference Board figures). This 
sharp shrinkage in national income 
was but a reflection of all that we saw 
and experienced: the catastrophic 
losses sustained, businesses ruined, 
and fortunes swept away by the tidal 
wave of a collapsed speculative mania 


which when it finally ended found 


13,723,000 men pounding the side- 
walks vainly looking for work. 


Crisis of Crises 


It was the crisis of all crises that a 
nerve wracked people faced with 
deeply troubled minds. Oh, if only 
some Messiah would come along and 
lead them out of their wilderness to 
the land of Canaan, how grateful they 
would be. And that leader came—at 
least they thought so—and at the be- 
ginning he gave great promises of 
fulfillment of their hopes. He told 
them then that the pilot they were 
dropping, Herbert Hoover, had been 


By Louis Guenther 


— Thomas in The Detroit News 


Oil on Troubled Waters 


almost criminally extravagant and 
that their salvation was in economy— 
otherwise the country was confront- 
ing national bankruptcy. 

In less than a year after the new 
leader, Franklin Delano Roosevelt, 
took command of the peoples’ destiny, 
a mysterious change occurred in his 
ideology. All pretext of conservatism 
and economy was thrown overboard. 
Without an open confession that he 
could not carry out his promises in 
face of the urgent necessity for large 
government expenditures to relieve 
the public suffering, the new leader 


completely reversed himself and in 
liberality with the nation’s purse in 
a short time made Hoover look like 
a piker. 

In all fairness it can be said that 
the critical conditions warranted 
heroic treatment. If we could spend 
billions on a war, we could with 
greater justice spend more billions 
to rout the human suffering imposed 
upon us by the then deep-seated de- 
pression. 


Workable System? 


Then it was, Mr. Citizen, that the 
New Deal was sold to the people. 
Theoretically it had all the earmarks 
of a workable system. Now you 
have the bill before you and from its 
size and from what it has yielded, you 
can judge whether the promises of its 
salesman have been fulfilled or 
whether you are out of pocket, and 
how much, 

You will recall you were assured a 
more abundant life, a prosperity on 
the basis of ‘‘we planned it that way,” 
greater security, and a redistribution 
of wealth with which a chicken in 
every pot and two cars in every gar- 
age could never hope to equal. 

What you, Mr. Citizen, actually re- 


STATISTICS ON GENERAL 


ECONOMIC DEVELOPMENTS 


Benefit Pay- 
ments to Number of 

Commodity Prices Farmers Unemployed 
Year: (1926 = 100) (000,000) (A. F. of L.) 
86.4 4,770,000 

Oid Dollar 

65.9 Basis $162 13,723,000 
749 (44.2) 556 12,364,000 
80.8 (47.7) 287 9,395,000 
78.6 (46.4) 500 *10,698,000 
77.9 (50. ) $409 10,846,000 


*Estimate of National Industrial Conference Board. 


*Accountable Public Federal 
Nat’l Income Debt Civil Service 
000,000) (000,000) Employees 
$73,966 $18,510 527,228 
75,904 17,604 540,867 
79,498 16,931 559,579 
72,398 16,185 580,494 
60,203 16,801 588,206 
46,708 19,487 583,196 
$68,113 $17,586 563,262 
$44,713 $22,539 572,091 
51,560 27,053 673,095 
56,254 - 28,701 719,440 
65,246 33,545 824,259 
69,419 36,427 841,664 
62,286 37,167 851,926 
$58,246 $30,905 747,079 
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ceived is best revealed by an inspec- 
tion of the statistics showing where 
we are now in contrast to where we 
were in 1933. What they show is 
that we are very much deeper in the 
hole. 

Our national debt has jumped more 
than $20 billion, and with the in- 
satiable appetite of a giant tapeworm 
it keeps on swelling. The Govern- 
ment needs nearly $9 billion a year 
to run itself, whereas it was slightly 
over $5 billion in 1932 and 1933. 

Out of every dollar earned, it is 
estimated that nearly 25 per cent is 
sliced off for direct and indirect taxes. 

These are only the surface figures 
of your New Deal bill. Under mis- 
cellaneous items are concealed the loss 
of $34 million for hogs killed, in addi- 


tion to the cotton and tobacco crops 
plowed-under. This was done on the 
exploded theory that through scarcity, 
prices could be forced up. But on 
consulting the facts we find that on 
the basis of the old: dollar value of 
1933, our wholesale commodity price 
index stands at 50.5 now as compared 
with 65.9 then. And so it runs 
throughout the gamut of all values. 

Then among miscellaneous items 
are included more than $700 million 
of your capital, Mr. Citizen, that your 
Government has tied up in loans on 
cotton, wheat and corn, surpluses 
hanging over the market and consti- 
tuting a constant threat to farm 
prices. 

With your money the Government 
has paid a premium on the purchase 


of unneeded silver to bail out the 
handful of silver miners in the West 
and subsidize unfriendly countries 
to the south of us. It has paid a 
premium for gold, the touch of which, 
Mr. Citizen, you are denied, and al- 
most $16 billion of it reposes peace- 
fully like a corpse underground. 

When it comes to any implication 
of increased prosperity it is confined 
to the revenues of the Government. 
Nowhere else can any traces of it be 
discovered. 

This, principally, is your bill. It 
represents the cost of the New Deal. 
And yet there are still eleven million 
men pounding the sidewalks looking 
for work, and as we cannot see them 
starve we must continue to dig into 

(Please turn to page 26) 


Selected Bond Issues for 
Reinvestment Purposes 


A selection of eight good yielding bonds which are suit- 
able for substitution for issues which have been called. 


NE of the knottiest problems fac- 

ing the investor today is the re- 
investment of funds received so fre- 
quently and unexpectedly through re- 
demption of bonds before maturity. 
And this is a situation which will last 
as long as the present pressure of idle 
capital and ensuing low interest rates 
continue. The bonds so called are 
practically without exception high 
grade issues, considered safe and 
therefore desirable investments. 

In making substitutions the inves- 
tor must choose between two alterna- 
tives: either a high calibre bond, 
which means a low yield; or a bond 
of lower rating, which brings a bet- 
ter return but increases the risk fac- 
tor. In buying a high grade, high 


coupon bearing callable issue—which 
class of bonds today as a rule sells 
above call prices—the investor runs 
the very real risk of seeing his new 
commitment redeemed at an early 
date at a figure lower than his cost 
price, and bringing him face to face 
again with the same problem of re- 
investment. If he choose a_ high 
grade non-callable bond—which class 
is selling at substantial premiums— 
the premium is bound to dwindle as 
the maturity date is approached, or 
with a change in the trend of inter- 
est rates. 

This selection of eight substitutes 
for called bonds contains a cross sec- 
tion of issues rated from medium to 
good grade and including two indus- 


trials, three railroads and three public 
utilities. Their yield to maturity 
varies from 334 to 6 per cent and 
with the exception of the Long Island 
Railroad issue, bond interest require- 
ments have been covered by satis- 
factory margins in recent years. 
(The Long Island bond must be 
judged on the strength of the guaran- 
tee of principal and interest by the 
Pennsylvania Railroad.) 

The list has been compiled with 
due regard to the call feature, con- 
taining no issues selling above their 
call price. It is believed suitable to 
satisfy various investment needs, con- 
taining medium term and long term 
bonds diversified as to industries and 
investment ratings with good yields. 


SELECTIONS AS SUBSTITUTES FOR CALLED BONDS 


Call Recent — Yield to Interest (times earned)— 

DESCRIPTION OF BOND: Price Price Income Maturity 1938 1937 1936 
Gtoves Corn: Geb: 100 95 4.74% 5.10% *4.12 *4.59 *5.49 
Bet Ge, N.C. 104 4.81 3.75 1.34 2.20 2.07 
Union Gas Geb Sa, 4103% 93 5.38 5.87 1.64 1.73 1.81 
Chicago Burlington & Quincy Ist & ref. 5s, 1971.............. 7107% 92 5.43 5.54 1.35 1.51 1.54 
Lehigh Power Securities deb “A” 6s, 2026...............00000- 7110 110 5.45 5.50 1.38 1.40 1.36 
Monongahela West Penn P. S. deb 6s, 1955..............0005- 7110 106 5.66 5.43 1.58 1.79 1.73 


*Years ended January 31; coverage for 1939 fiscal year is 3.31 times. 


interest by The Pennsylvania Railroad Company. 


7Callable at a graduated scale of prices. Bond is guaranteed as to principal and 


wm 


_ 


— 


. 
li 
p 
é 
2 A 
St 
: 


nd 


Gearing Investment Portfolios 
New Conditions 


This individual wanted income plus capital enhancement. 
Rearrangement raises one, without decreasing the potentialities 
of the other. The second of a series of portfolio discussions. 


MONTH ago, we discussed the 

portfolio of an investor who was 
dependent upon the income from his 
holdings. It was pointed out that the 
individual in question was not in a 
position to assume a large degree of 
risk and a fairly conservative pro- 
gram was outlined to meet his re- 
quirements. Now, we turn to the 
problems of an investor who is in- 
terested in a combination of income 
and potentialities of capital enhance- 
ment. 


Objectives Lost 


As may be observed, the current 
liquidating value of this investor’s 
portfolio is $36,262 as compared with 
actual cost of $78,211, a shrinkage of 
53 per cent of the original investment. 
Although dates of purchase were not 
supplied, it is obvious from the cost 
prices that the majority of commit- 
ments were made prior to 1930. Even 
making ample allowance for the un- 
usual conditions which have prevailed 


By Ralph E. Bach 


Research Editor 


in recent years it must be conceded 
that the portfolio has failed to meet 
the objective of capital enhancement. 
The same lack of success in meeting 
the income requirement is evidenced 
by the fact that the yield on the basis 
of current valuation is equivalent to 
3.7 per cent, and on the original in- 
vestment only 1.7 per cent. 

If capital enhancement had been the 
primary objective, the poor timing in 
the making of practically all commit- 
ments might be attributed to the “new 
era” psychology which prevailed in 
the late twenties. Yet if the income 
factor were given equal emphasis at 
the time of original investment, little 
justification existed for most of the 
selections made. For example, the 
yield of 1.7 per cent on the original 
investment is less than one-half that 
obtainable on high grade bonds which 
would have afforded protection of 
capital as well as a secured income. 
Furthermore, applying the two ob- 
jectives to the portfolio it is obvious 
that a number of issues fell far short 


SAMPLE INVESTMENT PORTFOLIO 


Shares 


50 Am. & Foreign Power............... 
144 Commonwealth & Southern.......... 
30 Consolidated Edison, N. Y............ 
24 Electric Bond & Share............... 
56 International Tel. & Tel.............. 
60 National Cash Register.............. 
110 United Gas Improvement............. 


Current 1938 

Cost Value Income 

95,880 $5,312 $192.00 
5,904 324.00 
1,302 86.80 
216 
945 60.00 
5,840 130.00 
192 
2,700 67.50 
3,780 168.00 
1,140 60.00 
629 17.00 
630 
.... 6,876 4,500 144.00 
1,430 110.00 
1,225 
$36,262 $1,359.30 


of complying with such requirements. 
Such stocks as American & Foreign 
Power, Commonwealth & Southern, 
Electric Bond & Share and Interna- 
tional Telephone and Telegraph were 
obviously in the “romance” category 
and strict adherence to this investor’s 
objectives would have automatically 
excluded them from the portfolio. 
On the basis of present prices, 
representation in the chemical group 
amounts to approximately 44 per 
cent of liquidating value. Although 
holdings have been confined to lead- 
ing equities in the group, such over- 
concentration of funds violates the 
principle of diversification and the 
substantial commitment in this group 
was not justified either by the rate of 
return provided at the time of orig- 
inal investment. Chemical stocks as 
a group have always sold on a rela- 
tively high price-earnings basis, re- 
flecting the inherent growth charac- 
teristics of the industry, and have 
never been outstanding from the 
standpoint of income return. 


Better Alignment 


It is also apparent that commit- 
ments were made and held with little 
regard to changing economic condi- 
tions. Revisions could have been 
made on several occasions in recent 
years without too great a sacrifice of 
capital for the purpose of bringing 
the portfolio into better alignment 
with the stated objectives. 

The important problem now is the 
best method of rearranging the port- 
folio so as to comply more fully with 
the investor’s objectives of income 
and capital enhancement. To correct 
the over concentration of funds in the 
chemical group and incidentally to 
bring about an increase in income 


ake 
y 
l 
ye 
| 
O 
d 
» pr? 
5 


6 


The FINANCIAL WORLD 


Vol. 71. 


No. 24 


it would seem desirable to reduce 
holdings in this field by paring com- 
mitments in Allied Chemical and du- 
Pont and eliminating representation 
in Union Carbide (not because of 
earnings prospects, but the very low 
yield). Likewise transfer from U. S. 
Steel, which offers little promise of 
any significant income return for 
some time ahead, appears advisable. 
Elimination of holdings of Northern 
Pacific is suggested as the earnings 
outlook of this carrier leaves much 
to be desired. The question of the 
proper policy to be followed in the 
case of American & Foreign Power, 
Commonwealth & Southern, Elec- 
tric Bond & Share and_ Interna- 
tional Tel. & Tel. is influenced by the 
fact that the total amount involved at 
current prices is less than three per 
cent of the portfolio’s value. With 
any improvement in general market 
conditions these issues would ¢un- 
doubtedly show substantial enhance- 


SUMMARY OF RECOMMENDATIONS 


Securities to be Sold 


Current Current 


Shares Value Income 
12 Allied Chemical (part)...... $1,992 $72 
70 Northern Pacific.............. 630 
4,500 144 


Securities to be Bought 


Current Current 


Shares Value Income 
20 Goodyear Tire & Rubber $5 
20 National Gypsum $4.50 conv. 
ss 1,920 90 
20 Remington Rand $4.50 w. w. 
1,300 90 
20 Consolidated Edison (add.)... 630 Ww 
15 Liggett & Myers Tob. “B”.. 1,560 75 
40 General Amer. Trans......... 1,880 90 


ment percentagewise, and because of 
the facts enumerated these issues have 
been retained in the portfolio on a 
speculative basis. 

As may be observed, the initial sug- 
gestions will not result in a radical 
alteration in the character of the port- 
folio but will improve the stability 
factor as well as the immediate annual 
income, the latter being increased 
$304, or 22 per cent. Enhancement 
opportunities will not be greatly 


restricted since reinvestment is being 
made in two convertible preferred 
stocks and one preferred stock carry- 
ing warrants; all three issues should 
benefit from a sustained recovery in 
general business activity. The bal- 
ance of funds has been committed to 
the more stable dividend paying equi- 
ties. In addition to affording an at- 
tractive yield, these issues also offer 
opportunities for capital enhancement 
over the longer term. 


Soap Company Earnings Pointing Higher 


Low raw material costs and well maintained demand are making 


for wider profit margins—inventory 


F PROOF be needed that profits 
are not necessarily governed by 
volume, then a study of the operating 
experience of the soap industry is 
suggested. Here is a line where sales 
are relatively immune to depression 
influences ; yet, at the same time, one 
where earnings can be practically un- 
predictable from year to year, and as 
volatile as those of the business cycle 
group. Obviously, a situation of this 
kind can hardly be explained in terms 
of competition, operating expenses, 
taxes or changing product prices. It 
strikes more deeply than that. Gen- 
erally, it is a matter which goes back 
to basic industry characteristics ; 
specifically, it can be epitomized in 
one word: inventories. 

Primary raw materials in the man- 
ufacture of soap are alkalies and oils, 
with about 65 per cent of outlays go- 
ing for the latter, chiefly tallow. In 
order to provide against supply un- 
certainties, the larger companies must 
carry sizeable inventories of these in- 
gredients. This is all very well when 
prices of these commodities are on the 
upgrade; when they are trending 
downward, operations run head on 
into inventory losses—despite the vol- 
ume of business done. 


cents COMPOSITE MARKET PRICE 


rouno TALLOW, PALM OIL AND COCONUT OIL 
10 


fi 

Ww 


1935 1936 1937 1938 


Colgate-Palmolive-Peet 


While soap is admittedly a neces- 
sity, its consumption has been stimu- 
lated by widespread publicity attached 
to the social and health advantages of 
cleanliness. Thus, advertising ex- 
penditures of leading soap companies 
account for between 25 and 30 per 
cent of annual operating expenses. 
Because of intensive mechanization, 
labor costs in the industry are com- 
paratively low. As a cost factor, 


therefore, advertising outlays rank 
next to raw materials in importance. 


indications satisfactory. 


Value of this promotional activity 
may be seen in the fact that 1938 
marked a record breaking year for 
soap production. 

Because of their inherently specu- 
lative inventory status, soap company 
equities are not entitled to a high in- 
vestment rating. Moreover, their 
profits do not coincide with move- 
ments of the business cycle. On the 
other hand, by virtue of diversifica- 
tion, strong finances and favorable de- 
mand factors, leading units in the field 
are not unattractive for long range 
holding. As a matter of fact, earn- 
ings and dividend records over a sus- 
tained number of years suggest that, 
during normal periods, the better 
equities in this group are more con- 
servative to hold than the average 
common stock. Thus far in 1939, 
soap company volume has been well 
maintained while inventory indica- 
tions have remained satisfactory—a 
combination that is making for higher 
profits. A brief review of the two 
leading units in this industry follows: 


COLGATE-PALMOLIVE-PEET is the 
second largest domestic soap manu- 
facturer and obtains a significant de- 

(Please turn to page 27) 
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Tel. Tel. Rights Not 
Probable ‘This 


System will require new funds, but low-cost bond fin- 


ancing—rather than sale of additional stock—seems 


indicated. Stockholders 


HE probabilities are that Ameri- 

can Telephone & Telegraph will 
soon require additional capital for plant 
expansion. At the end of 1938 the 
system had 15,761,000 telephones, a 
new all-time high, and some 282,000 
additional telephones have been con- 
nected in the first four months of 
1939, The increase in demand for 
telephone service is coming not only 
from offices and homes, but a new 
field is opening up with the adapta- 
bility of the radio telephone to nearly 
all forms of transportation (trains, 
ships, airplanes, automobiles, etc.), 
and trans-Atlantic telephone calls are 
becoming common-place. 

In addition to the demand for tele- 
phone service in the transportation 
industry, a still newer field is de- 
veloping that in time may possibly 
become one of the largest single users 
of telephone facilities—television. 
Since 1927, when A. T. & T. made 
its successful demonstration of two- 
way television by both wire and radio, 
further research has continued and 
the coaxial cable appears to be the 
practical vehicle for transmission of 
televised programs. At any rate, in 
addition to the test New York-Phila- 
delphia cable completed in 1936, the 
system is now constructing another 
coaxial cable from Steven’s Point, 
Wis., to Minneapolis, connecting this 
area with the Eastern territory in- 
cluding Chicago. The new cable is 
scheduled for commercial operation in 
1941. 


What Next? 


Since 1930 the unappropriated sur- 
plus of the System has declined some 
$238.8 million, or 50 per cent. The 
greatest drain was the insufficiency 
of earnings during 1932-1935 to cover 
the regular $9 dividend, some $204.9 
million in excess of earnings being 
paid out for this reason, but in the 


—Finfoto 
A. T. & T.’s President Gifford 


Sees Little Basis for Financing 


previous four years (1928-1931) the 
system has built up an earned sur- 
plus of $214.1 million. Premiums 
paid for redemption of high-cost 
bonds have also been substantial and 
were charged to surplus. The system 
reduced senior capital (bonds, pen- 
sion notes, preferred stock and mi- 
nority common stock) by an esti- 
mated $152.2 million from 1930 
through 1937, and the fact that sub- 
sidiaries increased borrowed capital 
some $42.7 million over 1937 is prob- 
ably indicative of the method that will 
be used to finance capital require- 
ments for the next year or two at 
least. And it is believed that the sys- 
tem could borrow more than $500 
million advantageously through low- 
cost bonds, before additional stock 
financing—which is a relatively ex- 
pensive method—would be con- 
sidered. This opinion is supported 
by the following factors: 

During the past nine years the 
original cost of plant and investments, 
less retirements, has increased some 
$515.8 million, and although the de- 
preciation reserve has increased in an 


7 


will benefit in long run. 


even larger amount ($532.1 million), 
the present plant is much more mod- 
ern and efficient. During this period 
some $1.5 billion has been appropri- 
ated from earnings for the account of 
depreciation, and this large replen- 
ishing source of money has_ been 
available for capital purposes. Dur- 
ing the same period a correspondingly 
large sum has been expended on 
maintenance and repairs, keeping the 
plant in a condition of high efficiency. 
During recent years plant expendi- 
tures amounted to some $296.8 mil- 
lion in 1938, $323.9 million in 1937, 
$244 million in 1936, and $174.5 
million in 1934. Plant retirements 
have also been heavy, thus slowing 
up the net increase in plant. (The 
Bell System has such a high standard 
of service that the equipment it re- 
tires is in great demand among the 
independent systems in this and other 
countries—thus furnishing another 
source of cash.) 


Subsidiary Financing 


So that, although net working cap- 
ital and the cash resources of the sys- 
tem are at the lowest point in years 
and although plant expenditures for 
1939 have been placed by President 
Gifford at about $320 million, there is 
little basis to expect any financing by 
A. T. & T. itself this year. In fact, 
Mr. Gifford believes the company 
will still have some $56 million cash 
at the year-end without financing, any 
additional requirements probably be- 
ing raised through subsidiaries re- 
ducing their $155.7 million indebted- 
ness to A. T. & T. This probably 
means additional subsidiary bond 
financing. The indicated refinancing 
of the -New York Telephone $60.8 
million 4%4s that mature next No- 
vember 1 and of the A. T. & T. $95.2 
million 5%4s of 1943 (callable at 100 
in less than two years) will at a 
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3 per cent rate for new bonds alone 
mean a potential saving of some $3.3 
million a year. 

As Mr. Gifford points out, the 
capitalization of the system is now 
represented 70 per cent by stock, pre- 
miums and surplus, compared with 
only 55 per cent in 1920, the year 
when the dividend was raised from $8 
to $9. In 1929-1930 the system pre- 
pared for the great depression by 
raising some $219 million cash from 


the issuance of convertible 4%s of 
1939, and an additional large amount 
of cash through the issuance of $257.9 
million stock at $100 per share (al- 
most all of the convertible bonds sub- 
sequently being converted into stock). 
In 1938 total interest charges were 
earned some five times, compared 
with four times in 1930. There is 
thus a sound basis for financing fu- 
ture expansion through bonds. 
Issued in six out of the nine years 


1922 to 1930, and with market values 
ranging from a little less than $3 to 
more than $22.50, subscription rights 
formerly provided an attraction to 
Telephone stock in addition to the 
regular cash dividend. It seems un- 
likely that stockholders will again re- 
ceive stock rights in the near future, 
but resort to low-cost bond financing, 
which seems indicated, will work to 
the longer term advantage of the own- 
ers of the equity shares. 


The Wave Principle 


OLLOWING the completion of 

the bull market from 1932-1937 
(see Figure 11, FW, May 3, 1939), 
a three-phase cyclical correction was 
in order. The first phase should and 
did consist of five large waves. The 
first phase of this correction was the 
decline that ran from 195.59 (Dow- 
Jones industrial averages) on March 
10, 1937, to 97.46 on March 31, 1938. 
The accompanying Figure 21 shows 
the weekly range of the market dur- 
ing this period, on an arithmetic scale. 
Despite the highly emotional nature 
that prevailed at certain stages, the 
rhythmic forecasting principle con- 
tinued to function. The minute de- 
tails registered in the daily and hourly 
patterns are, of course, not entirely 
visible in the weekly range. For this 
reason, the essential details of price 
and time of the five big waves making 
up this first cyclical phase are given: 


Cyclical (A)—from 195.59 on March 10, 
1937, to 163.31 on June 17, 1937. 

Cyclical Wave (B)—from 163.31 on 
June 17, 1937, to 190.38 on August 14, 1937. 

Cyclical Wave (C)—from 190.38 on 
a 14, 1937, to 115.83 on October 19, 

Cyclical Wave (D)—from 115.83 on 
October 19, 1937, to 132.86 on February 
23, 1938. 

Cyclical Wave (E)—from 132.86 on 
ar 23, 1938, to 97.46 on March 31, 


Cyclical Wave (A) was composed 
of five minor waves, as follows: 


1—195.59 on March 10 to 179.28 on March 22. 
2—179.28 on March 22 to 187.99 on March 31. 
3—187.99 on March 31 to 166.20 on May 18. 
4—166.20 on May 18 to 175.66 on June 5. 
5—175.66 on June 5 to 163.31 on June 17. 


Wave 3 in Cyclical Wave (A) was 
composed of five vibrations. 

Cyclical Wave (B) was composed 
of three waves, and an “irregular 
top”: 

A—163.31 on June 17 to 170.46 on June 24. 


B—170.46 on June 24 to 166.11 on June 29. 
C—166.11 on June 29 to 187.31 on August 4. 


The “irregular top” was completed 
on August 14, 1937, forecasting a 
severe cyclical decline. 


Part X 
By R. N. Elliott 


Cyclical Wave (C) was composed 
of five large waves, with an “exten- 
sion” developing in the fifth wave. 
Had it not been for this extension, 
the normal completion of the first 
phase of the cyclical correction would 
probably have been in the neighbor- 
hood of 135-140. The analysis of 
Wave (C) is as follows: 

1—190.38 on August 14, 1937, to 175.09 on 
August 27, 1937. 

2—175.09 on August 27, 1937, to 179.10 on 
August 31, 1937. 

3—179.10 on August 31, 1937, to 154.94 on 
Sept. 13, 1937. 

4—154.94 on Sept. 13, 1937, to 157.12 on Sept. 
30, 1937. 

5—157.12 on Sept. 30, 1937, to 115.83 on Oct. 
19, 1937. 

In Cyclical Wave (C), there were 
three “sets” of five vibrations in the 
downward trend, with the first, third 
and fifth minor waves each being 
composed of five impulses. Wave 4 
was a fairly important upward cor- 
rection, in the familiar A-B-C forma- 
tion. The “extension” that de- 
veloped in the fifth vibration of Wave 
5 indicated that (1) the ground thus 


lost would be immediately recovered, 
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(2) that the secondary decline would 
carry the market into new low 
ground for the cyclical correction, 
(3) that following this secondary de- 
cline, the normal protracted period of 
backing and filling might form a tri- 
angle, with the final down thrust com- 
pleting the first phase of the cyclical 
correction, and (4) that a very sub- 
stantial recovery would follow, in at 
least five large waves—thus forecast- 
ing the 1938 March-November “bull 
market.” 

Cyclical Wave (D), as indicated 
by the “extension” that occurred in 
Wave (C), was composed of a huge 


triangle: 


Triangle wave 1—in three vibrations, from 
115.83 on October 19, 1937, to 141.22 on October 
29 as follows: 

A—115.83 on October 19 to 137.82 on October 


zi. 
. B—137.82 on October 21 to 124.56 on October 
25. 
oe on October 25 to 141.22 on October 
" 2—141.22 on October 29, 1937, to 112.54 on 
November 23. 

3—112.54 on November 23 to 134.95 on Jan- 
uary 12, 1938. 

4—134.95 on January 12 to 117.13 on February 


4. 
Peed on February 4 to 132.86 on February 


None of the “legs” in this triangle 
was composed of more than three 
waves. Following the completion of 
the fifth wave in.the triangle, the 
downward movement of the cyclical 
correction was resumed. 

Cyclical Wave (E) was composed 
of five lesser waves, as follows: 

1—132.86 on February 23 to 121.77 on March 
125 -121.77 on March 12 to 127.44 on March 15. 

3—-127.44 on March 15 to 112.78 on March 23. 


4—112.78 on March 23 to 114.37 on March 25. 
5—114.37 on March 25 to 97.46 on March 31. 


The first large phase of the cyclical 
correction of the 1932-1937 bull mar- 
ket was thus finally completed, and 
the market was ready for the second 
important upward phase of the cycli- 
cal correction. This correction ex- 
tinguished 63.3 per cent of the 155.03 
points recovered in the 1932-1937 
movement. 
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What’s Wrong With the Oils? 


Sluggish market action of shares is explained by 
inventory and price conditions within the industry. 


EASONAL influences have re- 
cently led to a substantial pickup 
in demand for gasoline, and further 
improvement is anticipated during the 
remainder of the season of heavy mo- 
toring. And current requirements of 
the fuel are not only in better volume 
than those witnessed during the win- 
ter, but are also materially ahead of 
the levels reached at this time in 1938, 
itself a record year in gasoline con- 
sumption. The Bureau of Mines esti- 
mates that domestic demand for motor 
fuel in June will be 5 per cent greater 
than was the case during the same 
month last year. Requirements of in- 
dustrial fuel, the industry’s second 
most important product on a gallon- 
age basis, have also increased over 
1938 totals due to the more favorable 
level of manufacturing activity. 


Improvement Ahead? 


Despite these considerations, sec- 
ond quarter operating results of prac- 
tically all oil enterprises, while mak- 
ing a better showing than those for 
the first quarter due to the larger unit 
sales volume for the current period, 
will compare unfavorably with profits 
for the second fiscal period of 1938. 
This, of course, is due to the severe 
reductions in prices received for re- 
fined products. The price of crude oil 
was also cut last October, but the 
amount of the concession received on 
the raw material has been insufficient 
to compensate refiners for the lower 
quotations on the finished products. 
Aided by larger demand for gasoline, 
prices of this item in the Mid-Conti- 
nent district have been increased five 
times in the past four months, but this 
firmness has not yet spread to the im- 
portant East Coast and California 
markets or to other products, and 
even Mid-Continent gasoline prices 
are still below the levels prevailing 
last year. 

At first glance, this situation ap- 
pears highly illogical. Inventories of 
crude are 22.7 million barrels lower 


than was the case a year ago; of 
motor fuel, 3.7 million barrels lower, 
and of gas oil and fuel oil, 4.2 mil- 
lion barrels lower. However, this 
represents insufficient improvement 
over an inventory situation which at 
this time in 1938 was worse than at 
present, but had not been out of hand 
long enough to be reflected in prices. 
Crude stocks are about 48 million 
barrels in excess of the level which 
leading oil men consider economically 
desirable. Despite the larger con- 
sumption of gasoline, supplies of this 
product have been cut by only 3.48 
million barrels since the start of the 
active marketing season, against a re- 
duction of 4.94 million barrels in the 
same interval of 1938. 

Despite the sincere efforts of some 
interests to remedy this situation, 
overproduction continues in both the 
crude and refined divisions. Crude 
output in the week ended May 27 was 
the largest, except for a single week 
last year, since November, 1937, 
while crude runs to stills (the index 
of refining activity) recently set a 
new all-time record. Production of 
crude oil in recent weeks has been 
as much as 160,000 barrels a day in 
excess of the Bureau of Mines’ esti- 


—Darling in N. Y. Tribune 


Too Many Gas Stations, Too? 
9° 


mate of demand, while refinery runs 
are considered too large by more than 
200,000 barrels daily. 

Amelioration of the refinery situa- 
tion is a question which must be left 
up to the individual companies, and 
so far there has been little indication 
that many of them are willing to cur- 
tail their operations to any marked ex- 
tent, each management fearing that 
such action would merely aid compet- 
itors. Concerted action by the entire 
industry appears most unlikely. In 
the crude division, some aid has been 
received from regulatory authorities, 
but restrictions by such bodies have 
not been sufficiently strict or suffi- 
ciently widespread to afford much re- 
lief. The Texas Railroad Commis- 
sion permitted wells in that state to 
stay open two Saturdays in May, but 
when this policy resulted in substan- 
tial accumulations of oil, wells were 
ordered shut down two days a week 
throughout June. In Illinois, where 
excessive and steadily rising produc- 
tion has created a very serious situa- 
tion throughout the surrounding ter- 
ritory, a legislative committee recent- 
ly refused to recommend passage of a 
law designed to conserve the state’s 
oil reserves and limit overproduc- 
tion, 


Hold Shares? 


Increased demand alone is far from 
being a sufficient influence to solve 
the petroleum industry’s problems 
under such circumstances as these. It 
is not at all clear from what source 
an impetus toward curtailment of op- 
erations is to come, but until such ac- 
tion is taken a return to adequate 
earnings levels will be impossible. De- 
spite the fact that oil shares appear 
well deflated at present, the market 
attraction of the group is considerably 
less than average. Retention appears 
warranted only in the case of equities 
representing well integrated compa- 
nies and strictly producing enter- 
prises. 
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“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Ratings are from THE FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 
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Prices Are as of the Closing, Wednesday, June 7, 1939 


Best & Company bop 


When normal markets prevail, 
shares represent one of the more at- 
tractive equities in the merchandising 
group; recent price, 49 (pd. $1.05 so 
far this year). Though World’s Fair 
spending has yet to show up as a 
significant factor in this unit’s opera- 
tions, indications are that earnings in 
the first six months (ended July,31) 
will be somewhat higher than the 
$1.38 per share reported in the like 
1938 period. The showing will prob- 
ably reflect principally better profit 
margins. Best is well situated finan- 
cially and dividends may be expected 


to parallel earnings trends. (Also 
FW, Jan. 4.) 
Canada Dry C 


Though shares occupy a specula- 
tive status, retention of small hold- 
ings is justified; approx. price, 17 
(paid 25 cents last year). Supple- 
mented by a popular radio program, 
Canada Dry’s new merchandising 
policy is producing results at an ac- 
celerated pace. In the six months’ 
period ended March 31, per share 
net was 43 cents, contrasted with 25 
cents a year earlier. Based on pres- 
ent prospects, net for the September 
fiscal year should be around $1.25 
per share—or the best twelvemonth 
since 1931. The chances favor a 
higher level of dividend payments in 
1939. (Also FW, May 10.) 


Continental Can B 

Existing holdings of shares merit 
retention, largely for income, but 
there need be no haste with addi- 
tional commitments; approx. price, 
38 (ann. div., $2; yield, 5.2%). So 
far this year, sales of general line 
cans by Continental have scored good 
gains over year-ago levels. Accord- 
ing to comparative indications, com- 
pany reversed its earnings down- 
trend in the opening three months of 
1939. Continental has a large pro- 


portion of total sales in packers’ cans 
and this business may be restricted 
by surplus packs of 1938. On the 
other hand, the favorable tin plate 
situation this year should more than 


fill the gap in this direction. (Also 
FW, Nov. 23, ’38.) 
Davega Stores Cc 


Despite indications of recent im- 
provement, better situated merchan- 
dising equities are available else- 
where; approx. price, 6 (paid 15 
cents so far this year). Whether or 
not the March fiscal year brought a 
balance for the common stock is not 
clear. But there is considerable rea- 
son to believe that final half results 
improved sufficiently to offset earlier 
losses. Handling a diversified list of 
items, Davega’s volume is well bal- 
anced throughout the year. Opera- 
tions over subsequent months, how- 
ever, will continue to reflect depend- 
ence upon purchasing power of work- 
ers in the New York metropolitan 
area, 


Diamond Match tye 

Operating record and prospects 
warrant retention of shares, largely 
for income; approx. price, 34 (ann. 
div., $1.50; yield, 4.4%). When 
second quarter earnings are released, 
it is virtually certain that a very wide 
year-to-year gain will be recorded. 
As indicated by results in the opening 
three months, a higher level of opera- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 


Crown Cork & Seal....... C+ toc 
Operating profits off sharply 
Fairbanks, Morse......... C+ to C { 
Div. depends on earns. gain 
Mesta Machine ........... B toC+ 
{ Div. cut suggests earns. decline 
C+ toc { 
‘ Omits div. to conserve cash re- 


sources 


tions will account for part of the in- 
crease. Most of it, however, will be 
traceable to a special factor: A year 
ago, volume was restricted by antici- 
pation of repeal of the Federal excise 
tax on matches, effective July 1. 
Thus, a good chunk of normally sec- 
ond quarter business was shifted into 
subsequent periods of the year. (Also 
FW, Apr. 26.) 


Neisner Bros. C+ 

Maintenance of present speculative 
positions is warranted ; approx. price, 
29 (an. div., $1). For an “inactive” 
in the merchandising group, Neisner 
has received considerable attention 
over the past few weeks and prices 
have moved into new high ground for 
1939. Interest is predicated on wide 
sales gains during the first five 
months and indications that initial 
half operations will yield a _ good 
profit. In the first six months a year 
ago, a loss was reported. 


Royal Typewriter B+ 

From a long range standpoint, 
shares are not excessively valued for 
retention, at current levels of about 
54 (indicated ann. rate, $3). Con- 
sidering the fact that it represents 
one of the seasonally lower periods, 
company made a creditable showing 
in the April quarter. Far ahead of 
the like 1938 period, net was prac- 
tically unchanged from the active 
January quarter, thus placing nine 
months’ results close to the $4.76 per 
share shown a year ago. This is 
largely a reflection of success with 
new products introduced in 1938— 
particularly the ‘Magic Margin” 
typewriter, which is still maintaining 
factory schedules at a high rate. 
(Also FW, Apr. 12.) 


Servel C+ 

Existing speculative positions 1 
shares (now around 16) may be 
maintained (ann. div., $1). A few 


— 


| | 


DS 
‘ 
> 
t 
d 
b 
Ic 
> e 
b 
> W 
di 


r 


June 14, 1939 


The FINANCIAL WORLD 


il 


months back, some quarters were not 
so sure that Servel’s earnings would 
continue to run ahead of year-ago 
levels. Comparative results for the 
April period were rather impressive, 
however, and opinions are being re- 
vised. Servel is now in its seasonally 
best quarter. In 1938, the July period 
brought net income equivalent to 33 
cents a share. If present trends are 
sustained, however, company should 
have little difficulty in bettering that 
figure. (Also FW, Apr. 19.) 


Spicer Manufacturing C+ 

Existing speculative positions in 
shares (now around 20) may be 
maintained (paid 50 cents last year). 
Contrary to the experience of a num- 
ber of parts companies at this time, 
production activity at Spicer plants 
is currently at a high level. Among 
other things company supplies all of 
the front and rear axles for Stude- 
baker, and firm demand for the new 
“Champion” has brought volume pro- 
duction for this account. Export 
business is understood to be consider- 
able at the present time—a fact that 
has maintained the production rate. 


Studebaker Cc 

Despite progress which has recent- 
ly been registered, shares remain dis- 
tinctly speculative; price, around 7. 
With public acceptance of the new 
“Champion” series progressing in 
gratifying fashion, Studebaker ship- 
ments during April (10,974 units) 
were higher than the total of the en- 
tire second quarter of 1938. May pro- 
duction, moreover, was oversold and 
company entered the June month 
with sales at a high level. Largely 
because of tooling costs on its new 
car, 1938 operations resulted in a 
loss. Long range forecasts are, how- 
ever, that current year results will 
be the best since 1936, when they 
were equal to $1 per share. Divi- 
dends are not a near-term prospect. 


(Also FW, Mar. 15.) 


EARNINGS REPORTS 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to April 30 
Amer. Gas & Electric.........+... $2.37 $2.31 
Power & D 0.21 0.50 
D 0.67 D 0.22 
El Paso Natural Gas (Del.)...... 3.57 3.10 
Engineers Public Service.......... 1.23 0.75 
Equitable Office Building ........ D 0.02 0.14 
General Public Utilities.......... 4.04 3.89 
Thompson Starrett ...........++-- D 0.63 D 0.72 

10 Months to April 30 
D 3.37 D 3.89 

9 Months to April 30 
Distillers-Seagrams ............+. 2.62 3.09 


4.68 
6 Months to April 30 
D 0.05 D 0.08 


Continental Motors 0 0 
Seiberling Rubber .............. 1.27 D 0.38 
4 Months to April 30 
Eastern Steamship Lines.......... D 1.14 D 1.48 
3 Months to April 30 
.O1 D 0.06 
26 Weeks to April 29 
Universal Pietures .39 D 2.92 
12 Months to Mareh 31 
Electric Power & Light.......... 24 0.84 
Romington Band 0.59 2.36 
Todd Shipyards ......cccccccccscee 1.21 8.56 
9 Months to March 31 
3 Months to March 31 
Chieses Yellow Cab... 0.15 0.04 
Diamond 0.41 0.39 
Doehler Die Casting.............. 0.50 0.29 
Joslin Mig. & 0.73 0.75 
26 Weeks to February 25 
Warner Bros. Pictures........... 0.40 71 
b—-on class B stock. D—Deficit. f—Before Federal 
taxes. 
Union Carbide B 


Maintenance of long range posi- 
tions in shares is fully justified; ap- 
prox. price, 79 (paid and declared so 
far this year, $1.40). In the wake of 
a favorable first quarter report, it is 
understood that second quarter busi- 
ness is running slightly ahead of the 
first period and some 25 per cent 
higher than the like 1938 quarter. 
Union Carbide, it is interesting to 
note, is now producing satisfactory- 
grade tungsten in California. This 
alloying metal is necessary for use in 
high-speed, heat-resistant steels and 
hostilities in the Far East have led 
to some fears regarding its uninter- 


rupted future supply. (Also FW, 
Mar. 22.) 
Vanadium Cc 


Existing holdings of shares may be 
continued, strictly as a cyclical specu- 
lation; approx. price, 21. Having 


moved into the second quarter at a 
slightly higher operating pace, pres- 
ent indications are that Vanadium will 
report net approximating $1 per share 
in the first half. Although company’s 
business usually follows trends in the 
steel trade, major final market is the 
machine tool industry. In this con- 
nection, it is notable that machine 
tool activity has been maintained at a 
relatively higher level than steel op- 
erations—a factor that is benefiting 


Vanadium’s results this year. (Also 
FW, Apr. 19.) 
Vick Chemical B+ 


Chief appeal of shares, now around 
42, is for dividend income (ann. div., 
$2 plus 40 cents ext.; yield, 5.7%). 
Presumably reflecting increased prof- 
it margins, net in the March period 
was far and away above that of a 
year ago. For nine months to March 
31, Vick’s earnings stand at $3.87 per 
share, compared with $3.21 for the 
entire 1937-38 fiscal year. The June 
quarter is normally one of seasonally 
lower operations. But company may 
nevertheless record one of the best 


earnings years since 1929. (Also 
FW, Apr. 26.) 
Westinghouse Electric B+ 


Maintenance of present positions 
in shares is fully justified; approx. 
price, 100 (paid $1 so far this year). 
Based on the wage bonus paid in 
May, April earnings of Westinghouse 
were the greatest for any month of the 
year to date. Business has been im- 
proving steadily so far this year and 
each month—including May—has 
been better than the preceding one. 
Earnings had a fair start in the March 
quarter and indications now are that 
first half net will easily surpass the 
$1.68 per share shown on the out- 
standing common stock in the first 
six months of the calendar year of 
1938. (Also FW, Apr. 26.) 


(Please turn to page 25) 
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Another Pump 
Priming Orgy? 


If Dame Rumor is correct as to 
what is running through the minds of 
the leftist New Dealers, they are 
planning another pump priming orgy 
on the ground that as long as capital 
cannot be induced to emerge from its 
hiding, the obligation to keep the fires 
of business from cooling rests upon 
the Government. If this should real- 
ly happen it would be the third 
time in the President’s administration 
that the needle has been resorted to. 
Where the money is to come from has 
not yet been determined but the Gov- 
ernment could use at least a part of 
its stabilization fund, an artificial 
profit set up through devaluing the 
dollar; it could further reduce the 
value of the dollar, or could exercise 
its privilege to print $3 billion in 
green backs. 

When this spending spree is over, 
should it be undertaken, in light of 
what has already happened to the 
others we will find the nation worse 
off than it is now, and what that is 
we all know to our regret: even after 
six years the forgotten man, the 
underprivileged, the ill-fed, ill-housed 
and ill-clothed still find themselves 
in the same old pitiable position de- 
spite the billions spent upon them. 

Instead of trying something else, as 
was promised by the quarterback, our 
economic planners still persist in 
chasing up a blind alley that leads 
only to a dead-end. 


Good 
Old Days 


With the gusto of a grave digger 
who thinks he has done a good job, 
Secretary of Commerce Hopkins 
finds delight in loudly proclaiming 


that the good old days can never come 
back. He could make himself a little 
clearer in his definition of what these 
good old days consist. What he has 
in mind, in all probability, is the 
climax of the period of prosperity 
which ran from 1920 to 1929 when 
the excessive confidence it engendered 
in the future cultivated a speculative 
orgy that ended the boom abruptly. 
This was only one phase of those 
good old days, which when compared 
with the greater measure of pros- 
perity they produced was a minor 
one. 

Yet were it not for the surplus 
wealth that these good old days suc- 
ceeded in accumulating, this great 
dispenser of charity would not have 
found it such an easy task to dis- 
tribute the billions that have since 
been spent to alleviate the hardships 
of the unfortunate sufferers of the de- 
pression. 

Taken by and large, if it were left 
to the judgment of the people I dare 
say that four out of five would wel- 


come back those good old days, when | 


the national income expanded to its 
highest peak, and the average man 
was permitted to earn an income that 
made it possible to meet his taxes 
comfortably and lay a little aside for 
a rainy day. That rainy day, how- 
ever, under the guidance of the New 
Deal has turned into a prolonged 
Saint Swithin’s wet spell that has 
almost inundated all that which thrifty 
and precautious people had laid aside 
to protect themselves against adver- 
sity. 

Yes, Mr. Hopkins, the good old 
days are much to be preferred to the 
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seven-year rainy spell that has re- 
sulted from the policies and the pump 
priming programs of the New Deal 
Administration. 


Loans to 


Small Fellows 


Under the Mead Bill, the New 
Deal has in mind the establishment 
of new guarantees of bank credits 
through which it will become pos- 
sible for the small businessman to 
obtain long term loans on a low in- 
terest basis. If this bill is enacted into 
law the procedure to be followed will 
be along a line used by the Federal 
Home Owners Loan Corporation, 
the Government guaranteeing 90 per 
cent of the loan so that the risk to 
the lender is limited to 10 per cent. 

Inasmuch as the capital needed to 
guarantee such a lending program 
must eventually be drawn from the 
taxpayers, the scheme resolves itself 
into another one of those speculative 
ventures for which the New Deal has 
been notorious, and one where the 
risk is assumed by the people with- 
out their having any voice in the 
management or in how their money 
is to be used. When it comes to guid- 
ing loans into desirable channels, the 


Government cannot boast of any su- 


perior accomplishment. We need only 
to point to the experience in the home 
owners financing, where so many 
have been drawn into contracting 
loans but who later discovered they 
could not meet these obligations and 
were compelled to lose their homes 
through foreclosures. 

Small businesses in need of capital 
should be encouraged, but only when 
their balance sheets and earnings rec- 
ord justify it. The danger, of course, 
lies in extending credit involving 
undue risks. But all this paternalism 
would be unnecessary if the Govern- 
ment would take its clamps off busi- 
ness. 
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Southern Pacific 
Shows Good Gains 


Sharp recovery in operating earnings and potentialities of oil 
discoveries have improved prospects for company’s securities 


NTIL the Southern Pacific is 

able to repay or fund the large 
floating debt contracted since 1937, 
its securities are not likely to emerge 
from a distinctly speculative cate- 
gory, but recent trends provide con- 
siderable basis for encouragement. 
Nineteen thirty-nine earnings pros- 
pects afford a pleasing contrast with 
the situation in the first half of 1938. 
During that period, the effects of the 
general business decline of 1937- 
1938 were most pronounced, and the 
traffic recession was aggravated by 
the results of the severe floods in 
southern California which halted 
through train service for several days 
in March, 1938, and _ necessitated 
large expenditures for repairs. The 
cost of emergency repair work and 
rehabilitation of the damaged lines, 
including improvements to protect 
against future flood damage, is esti- 
mated at about $2 million. 


RFC Loans 


To cover a part of this extraordi- 
nary expense, and to provide for 
equipment trust principal maturities 
and interest payments on funded debt, 
the Southern Pacific obtained a $14 
million RFC loan. The earnings 
slump during the latter part of 1937 
had previously necessitated resort 
to bank credits; these borrowings 
reached a total of $20 million early 
in 1938. The downward trend of net 
operating income which began in the 
last half of 1937 was reversed in the 
last six months of 1938, but the rec- 
ord for the full year showed a net 
deficit of $6.8 million for the 
Southern Pacific transportation sys- 
tem, which was about $1 million more 
than the loss suffered in 1932. 

The drain on the company’s finan- 
cial resources during 1938 created 
further difficulties in meeting equip- 
ment trust instalments during the 
first half of the current year, and 
an additional loan of $8 million was 


obtained from the RFC in March. 
The last instalment of this loan will 
be used in meeting July 1 equipment 
trust maturities. Barring a renewed 
decline in general business activity in 
the last half, it appears probable that 
this transaction will mark the end of 
the company’s accumulation of float- 
ing debt. 

For the first four months of 1939, 
net operating income was close to 
$4.3 million, in contrast with an op- 
erating deficit of $1.8 million in the 
corresponding period of last year. 
This improvement of more than $6 
million was accomplished on an in- 
crease in gross revenues of less than 
$4 million. Total maintenance ex- 
penditures were reduced less than 2 
per cent, but other operating expenses 
were curtailed more than $2 million. 
The decline in transportation costs re- 
flects lower fuel oil prices (the 
Southern Pacific uses oil burning 
locomotives on the major part of its 
mileage), increased operating effi- 
ciency and, to some extent, increased 
rates. The road has benefited from 
the upward trend of building activity ; 
loadings of forest products have in- 
creased sharply. Gains in other 
traffic classifications, however, have 
been moderate ; total loadings for the 
17 weeks ended April 29 were up 
only 2.4 per cent from last year’s 
levels. 

Although fruits, vegetables and 
other agricultural products are im- 


portant components of Southern 
Pacific’s traffic totals, the road is 
not predominantly an agricultural 
carrier. Building materials, petroleum 
products, ores, and manufactures and 
miscellaneous, in the aggregate, ac- 
count for the major part of traffic 
volume and revenues. Because of 
this fact, and the extensive and di- 
versified territory served, traffic 
trends usually follow the important 
fluctuations in general business ac- 
tivity quite closely. Thus, the show- 
ing for the full year 1939 will de- 
pend in large part upon industrial de- 
velopments in the last half. 


Expenses Controlled 


Since effective control over ex- 
penses has been established, it appears 
that the Southern Pacific transporta- 
tion system has a good prospect of 
covering fixed charges, even in the 
absence of any sharp increase in 
traffic volume in later months. Al- 
though gross revenues have fallen 
short of the estimates presented in 
connection with the 1939 RFC loan 
application, net operating income has 
thus far exceeded the projections 
made by the management. The esti- 
mate of $6 million net income for the 
full year still appears rather optimis- 
tic, but April earnings, considered in 
relation to normal seasonal trends, 
were not far below that rate. A bet- 
ter than seasonal gain in traffic from 
June to October (normally the peak 
month) might, therefore, result in ful- 
fillment of the estimate of 1939 earn- 
ings amounting to 1.2 times fixed 
charges. 

The Southern Pacific has largé in- 
terests in lumber, coal, oil, mining 
and other non-transportation proper- 
ties, as well as steamship and traction 
knes which, in the aggregate, have 
not been profitable in recent years. 
The oil properties, however, have 
produced substantial net income, and 
the recent discovery of oil on land 
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owned by the Southern Pacific Land 
Company in Fresno County (Cali- 
fornia) has raised hopes that dividend 
income from subsidiaries may be 
greatly augmented in future years. 
The discovery well, drilled by the 
Amerada Corporation, was brought in 
at more than 4,000 barrels, and the 
president of Amerada is quoted as 
stating that it “promises to be one 
of the most important finds we have 
ever made.” About 4,000 acres in 
this district are under lease to 
Amerada. However, the initial well 
has been shut in under proration 
regulations, and royalty income over 


the next few months will be small. 
Not until the potentialities of the field 
have been more fully explored by the 
drilling of additional wells will it be 
possible to determine whether South- 
ern Pacific has a new source of in- 
come at all comparable to the Wil- 
mington field development, which is 
adding millions to the “other in- 
come” of the Union Pacific. 

The statistical position of Southern 
Pacific securities has been materially 
weakened by the large RFC and bank 
loans contracted since the latter part 
of 1937, and the low prices for the 
junior bonds reflect the impairment 


of the company’s credit standing. But 
the recent evidences of a turn for the 
better in the earnings of the Southern 
Pacific Lines, and the speculative po- 
tentialities indicated by the oil dis- 
covery, warrant maintenance of posi- 
tions in the 4%s (maturing in 1968, 
1969 and 1981), the secured 334s and 
other system obligations. The stock 
is obviously far removed from any 
possibility of a dividend, but it could 
be expected to reflect a sustained im- 
provement in the company’s earnings, 
especially in the event of any general 
improvement in speculative sentiment 
toward rail equities. 


Profits Through Stock Speculation 
Chapter XIX, Part 1—Reorganizations 


ORPORATE reorganizatiofs 

may assume many forms,-rang- 
ing from simple recapitalizations or 
reincorporations to complex bank- 
ruptcy actions, but all of the numer- 
ous processes employed in revamping 
corporate structures may be divided 
into two broad classifications : ““volun- 
tary” 
recapitalizations, and judicial reor- 
ganizations. The important distinc- 
tion is found in the fact that approval 
by requisite percentages of security 
holders (and, in some instances, by 
administrative bodies such as_ the 
ICC, SEC and state public service 
commissions) is sufficient to effectu- 
ate the first type of readjustment 
without resort to the courts, while a 
formal or judicial reorganization fol- 
lows a prescribed receivership or 
bankruptcy procedure under the su- 
pervision of a State or Federal court, 
leading to consummation of a reor- 
ganization plan which must have the 
formal approval of the court which 
assumes jurisdiction. 

In recent years there have been 
numerous cases of simplification of 
stock capitalizations, “reverse split- 
ups,” changes in dividend prefer- 
entials, plans for liquidation of pre- 
ferred dividend arrears and other “in- 
forinal” reorganizations which have 
been effected without court action. 
The majority of these readjustments 
have been limited to plans which 
have proposed changes only in the 
status of various classes of stockhold- 
ers, although there have been in- 


stances of “voluntary” adjustments 
which have effected changes in bond- 


or ‘informal’? readjustments or . 


holders’ rights, such as reduction or 
suspension of sinking fund payments 
and extension of maturities. 

Up to a few years ago, formal re- 
ceivership or bankruptcy action was 
regarded as inevitable for the cor- 
poration which was unable to meet 
regular interest payments on_ its 
bonds. A few attempts were made 
to obtain voluntary reductions of in- 
terest payments in the early depres- 
sion years, but these efforts were un- 
successful, and receiverships followed. 
In 1938, the Baltimore & Ohio and 
Lehigh Valley Railroads presented 
plans to their security holders pro- 
viding for “voluntary” reductions in 
bond interest payments. Both roads 
have obtained assents from large per- 
centages of the holders of the affected 
securities. It is possible that these 
“voluntary readjustments” may lead 
to important changes in reorganiza- 
tion technique, at least for companies 
whose difficulties may be assumed to 
be only temporary, which will obviate 
in large part the expenses and delays 
involved in court reorganizations 
under the established procedure. 
However, such plans make no pro- 
vision for the satisfaction of the legal 
claims of the non-assenting minori- 
ties, and their ultimate success will 
probably depend upon the outcome 
of efforts to obtain legislation which 
will make their provisions binding 
upon the dissenters after assents have 
been obtained from holders of three- 
fourths of the claims affected. 

This principle is the same as that 
which serves as the basis for Section 
77 and 77B reorganizations which 


have largely superseded the tradition- 
al equity receivership reorganization. 
In equity receiverships, which can be 
carried out under either Federal or 
state court jurisdiction, bondholders 
or other creditors are in a position to 
dictate the terms of reorganization, 
which are based upon judicial sale 
of the debtor company’s properties. 
Properties were rarely sold to out- 
side bidders at the foreclosure sales ; 
usually a group of bondholders bid 
in the assets of the receivership es- 
tate, offering their liens in payment. 
New securities would be sold to pro- 
vide working capital for the new 
company, and to supply the cash 
needed to pay off the non-assenting 
bondholders and other creditors, each 
receiving his proportionate share of 
the price established at the judicial 
sale. The cooperating bondholders 
would then receive securities of the 
successor company. Usually stock- 
holders would be entitled to partici- 
pate only upon the payment of an 
“assessment” (sometimes humorous- 
ly referred to as “Irish dividends” ). 

Payment of the assessment would 
entitle the stockholder to receive 
stock (and sometimes other securi- 
ties, such as income bonds) in the 
new company. If the successor con- 
cern proved to be soundly capitalized, 
and subsequently prospered, the new 
issues eventually became profitable 
holdings, but in many cases the money 
paid in assessments turned out to be 
“good money thrown after bad.” 

x kk 

Editor’s Note: Part 2 of Chapter 

XIX on “Reorganizations” will follow. 
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The Market Outlook 


April and May apparently marked bottom of the 1939 business re- 
cession. Stock market favored by prospects of better business ahead. 


ESPITE a relatively widespread expecta- 

tion of a technical market reaction follow- 
ing the rise of around 15 per cent from April’s 
lows, and the fact that such a correction would 
fit into the usual market pattern, further im- 
provement has continued to predominate the price 
movement. The rise has been slow, and accom- 
plished on a subnormal volume of transactions, 
but nevertheless the upward trend has been per- 
sistent. 


LTHOUGH the investing public has been ex- 
tremely reluctant to participate in the gains, 
the trend has been based on reasonably sound 
foundations. Lacking, of course, has been any 
indication of a more enlightened policy concern- 
ing business by the Administration. But in other 
directions the developments have been of en- 
couraging nature. There is good indication that 
the business recession was halted in May, and 
estimates are that the Federal Reserve’s index of 
industrial production for that month stood at 92, 
unchanged from the April figure. This would 
compare with 104 for December, the recent peak, 
and with 76 for May a year ago. For the current 
month, a rise over last May’s level is clearly in- 
dicated in the seasonally adjusted figure. 


URTHER improvement in the operating 

rate has been shown by the basic steel indus- 
try. While the price situation is such as to leave 
little if any profit for the steel companies, the 
fact that demand has been stimulated sufficiently 
to result in a contra-seasonal gain in output is an 
encouraging part of the general business situa- 
tion. Furthermore, the price of steel scrap and the 
volume of copper buying—movements of which 
have had barometric significance in the past— 
both have shown recent improvement. Retail de- 


mand has held up in such manner as to indicate 
that consumption has been outstripping produc- 
tion, and that aggregate inventories have ex- 
perienced further depletion. 


HE capital goods industries, so far laggard 

in most cases, should shortly begin to feel the 
effects of increased government spending. In Eng- 
land, for instance, general business is experienc- 
ing something akin to boom conditions, an im- 
portant reason being that country’s rearmament 
activity. Here, the additional rearmament orders 
which are in prospect are not likely alone to turn 
the business tide. But increasing expenditures for 
that account are scheduled for coming months, 
and should accelerate the trade rise which seems 
now to be beginning as a result of natural forces. 
The effect thereof will be felt in the place where it 
is most needed—the durable goods industries. 


LL in all, the stock market seems now to be 
A facing at least moderately improved busi- 
ness activity in the month or so ahead. In the 
political developments which occur during that 
time may lie the clue as to whether the movement 
promises to carry through the fall months with 
greater vigor than that of a mere seasonal rise. 
Just now, the probabilities favor enactment of 
several of the changes which are essential to res- 
toration of business confidence. More definite in- 
dications that those changes will actually be seen 
at this session of Congress could well provide 
the signal for aggressive purchasing of selected 
business cycle equities. In the meantime, inves- 
tors do not seem warranted in switching from 
soundly situated income issues into stocks which 
in a sustained rising market could be expected to 
return greater percentage profits—Written June 
8; Richard J. Anderson. 
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The Trend Things 


Retail Trade: 


Merchandise sales for May appear to have been 
at the best levels for that month for the past two 
years. The one large mail order company to re- 
port so far for May (Montgomery Ward) showed 
a sales rise of 17 per cent above a year ago, with 
volume at the highest total for that month in the 
company’s history. The first dozen or so chain 
stores to report for last month experienced an 
aggregate increase of around 15 to 16 per cent, 
and department store sales for the four weeks 
ended May 27 were up 8 per cent. Of course, 
comparisons now are being made with a declining 


- trend a year ago, accounting for a large part of 


the apparent gains. Nevertheless, after giving that 
fact due weight, it is evident that consumer de- 
mand has been holding up in much better fashion 
than the figures on industrial activity would sug- 
gest. 


Autos: 


Combination of Memorial Day holiday and the 
Briggs strike resulted in total automobile produc- 
tion of but 32,445 units (Ward’s estimate) for the 
June 3 week against 67,740 units in the May 27 
week. As a result of the strike, Chrysler was 
virtually shut down, as was Ford (although latter 
was less affected by the Briggs’ tie-up). In con- 
trast with declining production, estimates are that 
May retail sales exceeded those of April, the gain 
being of contra-seasonal proportions. Manufac- 
turers’ second quarter earnings will in most cases 
be below the results of the initial three months, 
and third quarter results will be even lower. But 
the July-September period will see completion of 
most of the model change-over preparations, plac- 
ing the companies in position to show earnings 
gains for the year’s final months. 


Rail Equipments: 


Earnings of the railway equipment companies 
this year promise to be a shade better than those 
for 1938. No striking gains are being shown, but 
orders so far have run ahead of the same months 
a year ago. For the January-May period, 7,753 
freight cars were ordered, against 6,933; locomo- 
tives, 144 vs. 44; passenger cars, 121 vs. 107. 
Nevertheless, the improvement has not been suf- 
ficient to lift the equipment industry out of red 
ink. And the necessary gains are not likely to 
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be seen until railway traffic expands to levels sub- 
stantially above those in prospect for coming 
months. 

Market Opinion: Although rail equipment is- 
sues have undoubted longer term potentialities, 
holders must be prepared to exercise a consider- 
able degree of patience before significant market 
profits materialize. 


Dairies: 


The Federal milk marketing agreements have 
been held constitutional by the Supreme Court, 
and a number of changes in the dairy industry 
appear likely to result. In the first place, prices 
paid the farmer for milk are expected in impor- 
tant areas to be increased about fifty per cent. In 
the second place, the dairy companies will prob- 
ably raise the retail milk price by a cent or more 
a quart, in order to maintain profit margins. This 
of course will do nothing to stimulate sales, but 
even following the expected increase in retail 
prices, they still will be below the levels prevailing 
early this year. All in all, this new turn of the le- 
galistic wheel is not likely to have any significantly 
adverse effect on the companies’ longer term earn- 
ings prospects. 

Market Opinion: The better dairy company 
shares continue to hold moderate appeal for in- 
come. Prospects of capital appreciation, however, 
are definitely restricted. 


Silver: 


The Silver Purchase Act expires by limitation 
at the end of this month. Already, the House has 
passed a measure extending to January 15, 1941, 
the President’s power to purchase the metal at 
what amounts to artificial and inflated prices, but 
the bill has not yet come upon the floor of the 
Senate. The probabilities are, however, that the 
Senate also will act favorably on the extension, 
and that for another eighteen months or so the 
silver miners will continue to enjoy some degree, 
at least, of Federal subsidy. 


Soap Shares: 


Sales volume by leading soap companies has 
been holding at good levels compared with 1938, 
and that bugaboo of the indgistry—inventory write- 
downs—does not seem ir prospect for this year. 
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This combination promises to result in good earn- that the drilling equipment companies’ earnings 
ings for the prominent units. (Details on page are holding close to 1938 levels. But considerable 
6.) competition has sprung up in this field in recent 

Market Opinion: Although soap company years, taking business away from the established 
earnings are erratic at times, by and large the units. The result has been that the latter’s earn- 
shares occupy a relatively more conservative po- ings have not been moving in conformity with 
sition than the average industrial stock. At the trends in total well drilling during the past sev- 
present time such issues as Colgate-Palmolive- eral years. 


Peet and Procter & Gamble are not on the bar- 
gain counter, but nevertheless possess a mod- 
erate degree of attraction for long range holding. Shipbuilding : 


The volume of ship tonnage under construction 


Tires: in American yards has been running at record 

levels. On June 1, 631,850 gross tons were under 

The larger tire manufacturers publish earnings construction or contract, against 464,095 gross 

only every six months, but available statistics indi- tons on the same 1938 date. Although few in- 

cate that the curent half year should return them vestors are able to participate directly in the ship- 

) quite satisfactory profits. In the first four months building boom, indirect benefits are many. The 

of the year, 16.8 million casings were shipped, as steel industry is of course one of the most im- 

against 10.6 million for the same 1938 period and portant beneficiaries, and demand from shipyards 

20.2 million for January-April, 1937. (While has been one of the factors which has helped sus- 
from a sales standpoint 1937 was a very good year, tain the steel mill operating rate. 


inventory losses taken at the year-end substan- 
tially reduced the companies’ earnings.) Crude 
rubber prices—a highly important earnings deter- 


minant—have been holding up well, with no neces- Summary of the Week’s News 

sity of taking inventory write-downs in prospect. 

Wholesale tire prices have been advancing mod- Positive Factors: 

erately over recent months. Auto Sales—Move contra-seasonally ahead of previ- 
Market Opinion: At best, tire company shares ous month in May.” 

are quite speculative. But those who can afford Textile Industry—Cotton cloth demand best of cur- 

the risks involved are warranted in retaining siasaditnpis 

holdings of shares of the better situated tire enter- Steel Operations—Extend improvement. 

prises. 


Neutral Factors: 


Railroads—Eastern roads cut passenger fares, sub- 


° ject to ICC approval. 
Oil Wells: Washington—House approval of Social Security 
Act amendments likely. 
For the first five months of this year oil well 


completions totalled nearly 10,000, against a little Negative Factor: 
over 11,000 a year ago. This comparatively small 


decline in oil well drilling activity would suggest 


remain at low levels. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


Occupying the best position for price appreciation in periods of normal markets, stocks of the business 
cycle type are logically more susceptible to price declines in periods of general market weakness. The 
issues listed in this group cannot be expected to resist the trend when virtually the entire market is 
declining, but their potentialities for recovery are such as to warrant their retention in moderate amount 
in well diversified portfolios. Stable income issues should, of course, comprise the bulk of the average 


individual’s holdings. 


Divi- Annual 
Recent dends —— Earnings —— 
STOCKS Price 1938 1937 1938 

Allis-Chalmers ........ 37. $1.50 $4.42 $1.44 
American Brake Shoe.. 37 1.00 4.01 1.03 
Amer. Cyanamid “B”... 25 0.45 2.09 0.91 
Anaconda Wire & Cable 37 cate 4.70 D0.23 
Bethlehem Steel ....... 58 oe 7.64 D0.70 
Bullard Co. ..... 20 0.25 3.19 D0.08 
Climax Molybdenum... 41 2.20 2.85 3.12 
Consol. Coppermines... 6 0.25 0.32 
Crucible Steel ......... 31 ror 5.26 D8.78 
Curtiss-Wright “A”.... 27 ¥.00 1.71 3.11 
Electric Auto-Lite .... 30 1.00 3.43 1.53 
Engineers Pub. Service 10 ae 0.76 0.81 


c—Nine-months. D—Deficit. z—l2 months ended October 31. 


Divi- Annual 
Recent dends — Earnings —— 
STOCKS Price 1938 1937 1938 

International Nickel.... 50 $2.00 $3.32 $2.09 
Kelsey Hayes “A”...... 10 acd 3.39 D3.11 
Lima Locomotive ...... 26 obs 4.83 D3.26 
Louisville Gas & E. “A” 18 1.50 1.96 1.99 
Montgomery Ward ... 51 1.50 3.41 3.50 
Motor Wheel ......... 14 0.40 2.11 0.73 
National Gypsum ...... 12 cae 0.33 0.49 
Newport Industries .... 12 Ae 2.22 D0.09 
Paraffine Companies ... 46 2.00 c1.98 c2.08 
8 2.15 0.38 
Square D Company.... 23 0.75 3.09 1.17 
Te 26 0.62% 2.31 0.51 
Texas Corporation .... 40 2.00 5.02 2.15 
Timken Roller Bearing 41 1.00 4.49 0.59 
Weston Electrical Inst.. 14 0.50 2.10 0.71 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 


Divi- Indi- Annual 

Recent dends_ cat — Earnings — 

STOCKS Price 1938 Yield 1937 1938 
Amer. Home Products. 48 $2.40 5.0% $3.88 $3.75 
American Snuff ....... 65 3.25 5.0 313 332 
110 600 54 14.71 14.69 
Bristol-Myers ......... 48 2.40 5.0 3.21 3.25 
Continental Insurance... 36 1.80 5.0 1.80 1.82 
Corn Products ....... 64 3.00 4.7 2.52 3.18 
First National Stores... 47 2.50 5.3 2.46 2.53 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal. 


For Income: 
Recent Current Call *Denom- 
Price Yield 


Price ination 
Champion Paper deb., 4%4s, °50.. 104 4.57% 105 
yy & Ohio ref. & imp. 
Pennsylvania R.R. deb. 4%s, 8&5 5.30 102%4(1940) 
Union Pacific deb. 3%s, ’71.... 100 3.50 103 (1941) 


For Profit: 


Ailis-Chalmers conv. deb. 4s, ’52 i110 3.64% 10614 (1) 


Interlake Iren conv. deb. 4s, °47 81 4.94 105% (1) 
Phelps Dodge conv. deb. 3%s, ’52 109 3.21 105 (2) 
Phillips Petroleum conv. deb. 3s, 

109 2.75 10214 (1) 
Remington Rand deb. 4%s, °56 

104 4.04 105 (2) 
Youngstown Sheet & Tube conv. 

105 3.81 101% 


*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 
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Divi-  Indi- Annual 

Recent dends cated — Earnings — 

STOCKS Price 1938 Yield 1937 1938 
General Foods ........ 44 $2.00 4.5% $1.75 $2.50 
38 «62.40 6.3 2.95 2.81 
Liggett & Mvers, B.... 107 5.00 4.6 6.35 6.09 
National Distillers ..... 26 2.00 7.7 3.86 3.85 
Pacific Lighting ....... 48 3.00 6.2 410 4.18 
Sterling Products ..... 76 «63.80 5.0 5.29 5.10 
United Shoe Machinery 84 4.25 5.0 4.74 4.24 


PREFERRED STOCKS 


For Income: 


These are good grade issues, and suitable for 
conservative investment purposes for income. 


Recent 1938 Call 

Price Yield Earnings Price 
Consolidated Edison $5 cum...... 107 4.69% $16.07 105 
Firestone Tire 6% cum.......... 5.71 y11.28 105 
*Hershey Chocolate $4 cum. conv. 109 4.60 16.25 Not 
Public Service of N. J. 5% cum. 109 4.59 14.13 Not 
Walgreen Drug cum........ 91 84.94 x20.68 114 


‘*Receives $1 extra in any year in which common receives a 
dividend. x—l2 months to September 30. y—12 months to 
October 31. 


For Profit: 


Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 


included in this group. 
Recent 1938 Call 
Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum.. 90 4.44% $131.85 107% 
Crown Cork & Seal $2.25 cum. 


Goodyear Tire $5 cum. conv...... 101 4.9 9.24 110 
Radio Corp. $3.50 Ist cum. conv... 64 5.47 8.23 100 
Remington Rand $4.50 cum. (w.w.) 65 6.92 x9.47 100 
Youngstown Sheet & Tube 54% 

7.14 D4.39 105 


: x—Year ended March 31, 1939. 
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OR those who have heard the term but have never 
seen it come to life, the present affords an opportu- 
nity to study a “creeping bull market” at close range. 
Pick up any of the recognized indexes on stock-price be- 
havior. Glance at the April lows, then sweep the eye up- 
ward some 17 points to last week’s recovery highs. Now 
look at the volume during those past two months—less 
than 200,000 shares on more than one occasion and as 
high as a million only twice. 


OONER or later, a market of this kind should give 

dynamic response to the cumulative forces which 
have given it birth. In this instance, the forces are a 
strong technical position, lessening of war fears, statis- 
tical business improvement and, perhaps most important 
of all, an atmosphere charged with the expectation of 
another spending program. As things now stand, a defi- 
nitive move in the direction of renewed Federal pump 
priming may well prove the psychological spark to ig- 
nite these pent-up forces. 


N the subject of “pent-up forces,” the observations 

of one promoter should prove interesting. This 
individual, who has been identified with corporate financ- 
ing for the last fifteen years or so, is in close touch with 
the capital requirements of practically every large cor- 
poration in the country. According to him, millions of 
dollars of new financing are anxiously awaiting the re- 
turn of more favorable market conditions. And when that 
time comes, he says, Wall Street’s investment machinery 
will be taxed to the limit—SEC to the contrary notwith- 
standing. 


HIS is the time of year when almost every day any 
one of a score of Congressmen can be expected to 
make his prediction respecting adjournment. Senate and 


—Firfoto 


Otherwise 


House leaders have publicly announced July 15 as the 
possible date. But if past performance is any criterion, 
July 15 will come and go—and Congress will still be in 
session. The catch is that the publicly announced date 
rarely, if ever, agrees with the one set privately, usually 
with the Chief Executive lending a hand. There is plenty 
of “must” legislation on the final calendar. Besides, it is 
likely that the President will spring a surprise or two 
which will have the effect of delaving the final legislative 


day. 
I“ there is any doubt that threats of a European con- 
flict have subsided, recent developments in the for- 
eign exchange market will set them at rest. First of 
all, some Dutch capital has been flowing into Switzer- 
land, a haven which was studiously shunned during the 
height of the war fears. Secondly, movement of gold in- 
to the United States from the Continent has materially 
lessened. And finally, liquidation of bull positions in 
dollars has been accompanied by notable strength in 
sterling. As a matter of fact, it is understood that both 
England and France acquired gold here last week, setting 
it aside under earmark. 


RADE circles last week watched the continued de- 

mand for cotton cloths with considerable interest. 
Apparently inspired by fears of an imminent price rise, 
converters and other consumers launched a vigorous buy- 
ing movement that saw some 85 million yards of cotton 
gray goods exchange hands in about ten days. Cotton 
textiles afford one of the most sensitive forecasters of 
industrial activity. Time and again a bull movement 
in this direction has presaged an uptrend in general busi- 
ness. This was last seen in 1938; before that, it heralded 
the sensational inflationary boom of 1933.—Written, 
June 7. 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 6, 


1939 


Shares 7—Price— Net 

Stock Traded Open Last Change 
105,900 91% 10 +Y 
U. S. Realty & Improvement 66, 3% 2% —1¥% 
55,200 50% 49% —¥% 
Chrysler Corporation ....... 51,000 71% 7056 —Yy% 
General Motors .........--- 49,200 453% 45 — % 
General Electric ...........- 29,700 365% 36 — % 
Greyhound Corporation .... 29,400 19% 1834 —114 
Montgomery Ward ......-- 28,600 51% 51% —% 
26,600 10 10% + % 


Shares -——Price—— Net 
Stock Traded Open Last Change 
Purity Bakeries ............ 26,300 15 17% +2 
Colgate-Palmolive-Peet 26,200 15 16% +1% 
Bethlehem Steel ........... 25,700 59% 58% —% 
Anaconda Copper ......... 25,200 25% 
Consolidated Edison, N. Y... 25,000 32 31% —% 
New York Central R. R.....~ 24,900 15% 153% 
Commonwealth Edison ..... 24,200 28% 285% + % 
Engineers Public Service... 23,100 10 9% = 
National Dairy Products.... 22,500 16% 16 — ¥% 
Sateway Stores 22,400 3934 433% 
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Valuable for 


Future _ 


Reference 


Air Reduction Company, Inc. 


Earnings ond Price Range (AN) 


Data revised to June-7, 1939 80 


Incorporated: 1915, in New York. Office: 60 
Lincoln Building, New York City. Annual 
meeting: Second Wednesday in April. Num- 
ber of stockholders: (December 31, 1938): 
12,823. 

Capitalization: Funded debt........... Non 
*Capital stock (no par)....... 2,563,992 4 


*About 10.5% of which is owned by Allied 
Chemical & Dye Corp. 


No. 49 


PRICE RANGE | 


"39 33 "35 ‘36 °37 


1931 


Business: A leading manufacturer of oxyacetylene gases 
and equipment for welding and cutting. Sales of compressed 
gases account for about three-quarters of total annual 
revenues; also manufactures “dry ice.’ Best customers are 
the railroads, the steel and the automobile industries. Owns 
about 25% of the capital stock of U. S. Industrial Alcohol. 

Management: Progressive, experienced and efficient. 

Financial Position: Very strong. Working capital December 
31, 1938, $15.1 million; cash and time deposits, $7.8 million; 
marketable securities, $4.2 million. Working capital ratio: 
7-to-1. Book value of capital stock, $15.09 a share. 

Dividend Record: Unbroken since 1917, with numerous 
extras. Present annual rate of $1-is supplemented by extras. 

Outlook: Potentialities of earnings gains are to be found 
in the company’s sound long term expansion program, but 
dependence upon capital goods industry subjects earnings 
trends to cyclical fluctuations. 

Comment: The capital stock is of good grade; usually sells 
at a high price-to-earnings ratio. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s i 

ended: Mar. 31 Sept.30 Dec. 31 “Total dends Price Range 
$0.26 $0.23 $0.17 $0.25 $0.9 $1.00 21%—10% 
0.15 0.29 0.41 0.42 37 71.25 37%—15% 
0.40 0.49 0.34 0.43 1.66 71.5 37%—30%4 

0.50 0.5C 0.55 0.54 2.09 71.83 %—34 
0.57 0.75 0.77 0.70 2.79 72.50 86%4—56 1/6 

0.77 0.99 0.77 0.33 2.86 73.00 80%—44 

0.31 0.35 0.38 0.43 1.47 71.50 67 %—40 
0.40 10.50 $655%—45% 
*All figures, including prices, adjusted to reflect 3-to-1 stock split, 1936. Including 


June 7, 1939. 


extras. 


No. 71 Allied Chemical & Dye Corporation 
scgornings and Price Range (ACD) 
240 PRICE RANGE 
180 
Data revised to June 7, 1939 120 


Incorporated: 1920, in New York. Office: 61 0 
Broadway, New York City. Annual meeting: 
On Monday preceding last Tuesday in April. 


Capitalization: Funded debt........... Non 
Capital stock (no par)........ 2,214,099 hs 193130 °33 "35°36 "37 1938 
Business: One of the outstanding chemical enterprises in 


the world; serves virtually all basic industries, including 
steel, oil, textile, soap, building, roadmaking and agriculture. 
Principal products are alkalies and allied products, industrial 
acids, dyes, coke and its by-produtcs. 

Management: Progressive, as indicated by research activity. 

Financial Position: Excellent. Working capital December 
31, 1938, $87.1 million; cash, $35.8 million; marketable securi- 
ties, $15.3 million; government securities, $11 6 million. Work- 
ing capital ratio: 9.9-to-1. Book value of stock, $91.29 a share. 

Dividend Record: Regular annual payments on the common 
stock since 1921. Present $6 rate established in 1927 and 
maintained since. 

Outlook: Principally a manufacturer of heavy chemicals, 
company’s earnings largely reflect rate of general industrial 
activity. Income from its substantial investments is stabilizing 
factor. 

Comment: Capital stock, a steady income producer, is one 
of the market leaders in the “blue chip” group and usually 
sells on a low yield basis. 


EARNINGS, DIVIDEND pEeese ane PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 933 93 1935 1936 1937 “94 1939 


Earned per share..... $3.62 Ps 50 $683 $8.71 $11.44 $11.19 

Dividends paid ....... 6.00 6.00 6.00 6.00 6.00 6.00 a0 *$1.50 
Price Range: 

88% 152 160% 173 245 258% 197 *193 

42% 70% 115% # £125 157 145 124 *151% 
*To June 7, 1939. 


No. 5 
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‘Data revised to June 7, 1939 250 Earnings and Price Range (EK) 
Incorporated: 1901, New Jersey. Executive 200 


office: Rochester, N. Y. Corporate office: 83 150 PRICE RANGE 
Montgomery St., Jersey City. Annual meet- 

ing: Last Tuesday in ae. Number of 100 

stockholders (January 1, 1938): 30 


preferred, 

1,306; common, 37,431. 0 

Capitalization: Funded debt......... .-None 
— stock 6% cum. 

Common ‘stock 2142, 013 shs 


*Non-callable. +Giving effect to ‘issuance 
of rights for 225,092 additional shares. 

Business: Dominant U. S. enterprise in the production and 
distribution of photographic supplies, serving professionals 
and amateurs with cameras, equipment and films. Extensive 
research has developed many new products in pharmaceuticals. 

Management: Aggressive, experienced and foresighted. 

Financial Position: Excellent. Working capital, December 
31, 1938, $65.5 million; cash and marketable securities, $20.6 
million. Working capital ratio: 4.2-to-1. Book value of com- 
mon stock, $62.56 per share. 

Dividend Record: Regular preferred payments. Liberal 
payments on common made in every year since 1902. Current 
rate is $6 annually, plus extras. 

Outlook: While purchases of motion picture film may be 
near the saturation point, trends in the amateur picture field 
point to continued expansion in sales of cameras and films. 
Chemical division may be expected to move in line with gen- 
eral business, but secular trend in this division is upward. 

Comment: Both the preferred and common stocks have been 
in the investment class for many years. 


- EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Interim periods 


ended about: June 15 Dec. 28 Year’s Total Dividends Price Range 

1933. $1.84 $2.94 $4.78 $3.00 89%— 46 
2.91 3.37 6.28 3.50 1164%2— 79 
3.05 3.86 6.91 5.75 172%—110% 
3.51 4.74 8.25 6.75 185 —156 
5.02 4.74 9.76 7.50 198 —144 
3.05 4.49 7.54 6.50 187 —121% 
cane sees 74.50 §$1864%4—138% 


*First 24 weeks and last 28 weeks of each year. 
July 1. §To June 7, 1939. 


No. 31 


TIncluding dividend payable 


General Motors Corporation 


oearnings and Price Range (GM) 


: 1 
Data revised to June 7, 1939 80 eae per 
Incorporated: 1916, Delaware. Office at De- 60 
troit. Mich. Annual meeting: Tuesday pre- 40 
ceding first Monday in May. Number of 20 6 


stockholders (all classes): 388,650. Q 


Capitalization: Funded debt....... ...-None EARNED PER SHARE $4 
*Preferred stock $5 cum. 82 


*Callable at $120 per share. 


Business: The largest manufacturer of motor vehicles in 
the world, with representation in every price range from the 
lowest to the highest. Also produces auto equipment, refriger- 
ators, oil burners, Diesel engines, and air-conditioners. 

Management: Includes some of the best automotive talent. 

Financial Position: Exceptionally strong. Working capital 
March 31, 1939, $423 million; cash, U. S. Government and 
other marketable securities, $277.7 million. Working capital 
ratio: 3.95-to-1. Book value of common stock, $18.67 per share. 

Dividend Record: Generous payments; dividends each year 
beginning 1917; strong financial position permits disburse- 
ment of large percentage of net income. No fixed rate. 

Outlook: A dominant trade position and an aggressive 
management suggest that future earnings trends will continue 
to be among the most favorable in this cyclical industry. 

Comment: The preferred is of high investment caliber; 
common is a business cycle stock, but represents a commit- 
ment in one of the strongest units in the industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total dends Price Range 

$0.17 $0.07 D$0.16 D$0.30 D$0.22 $1.25 245%— 7% 
1933 1ANedsun 0.11 0.90 0.72 D 0.01 1.72 1.25 35%—10 
See 0.63 0.88 0.48 0.00 1.99 1.50 42 —245 
ae 0.68 1.16 0.66 1.19 3.69 2.25 59 3%—26 5 
eae 1.17 2.00 0.75 1.42 5.36 4.50 77 —537 
ae 0.99 1.48 0.99 0.92 4.38 3.75 7014—285 
0.14 0.52 .07 1.44 2.17 1.50 53%—25%4 


*To June 7, 1939. 
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Valuable for 


Future 


Reference 


No. 11 Kennecott Copper Corporation | No. 83 National Steel Corporation 
Earnings and Price Range (KN) roo mrmings and Price Range (NS) 
75 
60 PRICE RANGE ] 80 | PRICE RANGE 
on 60 | 
Data revised to June 7, 1939 = Data revised to June 7, 1939 = 
Incorporated: 1915, New York. Office: 120 15 oe Incorporated: 1929, Delaware. Office: Pitts- 20 
Broadway, New York City. Annual meeting: 0 $6 burgh. Pa. Annual meeting: Last Monday ) 
First Tuesday = stock - $4 in March. 
° ARNED BER SHARE 
Funded debt None Capitalization: Funded debt... ..$65.000,000 
Capital stock (no par)......-10,821,653 shs DEFICIT PER SHARE 9 Capital stock ($25 par)....... 2,198,967 shs => Ze 
1931 ‘32 °33 ‘34 ‘35°'36 ‘37 1938 1931 '33 1938 
Business: Largest domestic copper producer and second Business: Large low cost steel producer. Activities are 


largest in the world. Properties owned have an estimated 
annual capacity of 1.1 million pounds of copper of which some 
68% comes from domestic mines. Company is regarded as 
one of the lowest cost producers, Fabricating business is done 
through Chase Brass, a subsidiary. ; 

Management: Has proven to be capable and aggressive. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $82.8 million; cash and equivalent, $48 million. 
Working capital ratio: 7.3-to-1. Book value of stock, $30.29 
per share. 

Dividend Record: Fairly regular, although fluctuating 
widely. Payments omitted only 1921-22 and 1933. 

Outlook: Company’s over-all production costs are believed 
to average well under 7 cents a pound after all charges; thus 
operations are consistently profitable under all but the most 
unfavorable price and demand conditions. Earnings of the 
important Chilean properties are subject to political uncer- 
tainties. 


Comment: Stock is a speculation on major trends in copper 


concentrated in production of sheets, strip, bars and tin plate. 
Company’s large finishing capacity and adaptability of its 
products to the automobile industry have established opera- 
tions on a comparatively stable basis. 

Management: Extremely alert and aggressive. 

Financial Position: Excellent. Net working capital De- 
cember 31, 1938, $37.5 million; cash, $12.5 million. Working 
capital ratio: 3.9-to-1. Book value of stock, $56.89 per share. 

Dividend Record: Payments each year since incorporation 
in 1929. No regular rate. 

Outlook: Company should continue its record as the most 
consistently profitable domestic steel enterprise. Plants are 
efficient and well located and division of products is favorable 
with respect both to profit margins and to nature and diversity 
of outlets. 

Comment: Stock is a relatively conservative member of a 
group whose speculative characteristics have been emphasized 
by narrowing profit margins. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’ Divi- 
markets both in this country and abroad. Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 ‘Total _dends Price Range 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 1933 $0.13 $0.71 $0.35 $0.11 $1.30 $0.624% 55%—15 
Half-year ended: June 30 Dec. 31 Years Total Dividends Price Range 1934... 0.76 1.20 0.16 . 2.81 1.00 58%4—34 
609444400860 ee 0.21 None 26 —7 1935. 1.56 1.48 1.06 1.06 5.16 1.50 83%—40 
icienedcevie $0.36 $0.17 0.53 $0.45, 23%—16 1936. 1.10 1.30 1.56 2.13 *5.80 3.12 78 —57 
0.32 0.90 1,2 0.65 1937. 2.63 2.77 2.41 1.19 *8.21 3.50 9%—55 
Sr re 0.84 1.52 2.36 1.70 633%—28% 1938 0.49 6.46 0.83 1.25 3.03 1.00 81%—44% 
1.34 —2 — 
1989... eee 70.50 44%—28 surtax equal to 29 cents per share in 1936 and 79 cents in 1937. ?+To June 
*Earnings are reported before depletion. tTo June 7, 1939. 
No. 237 Northern Pacific Railway Compan 
No. 935 National Cylinder Gas Co. . y pany 
Earnings and Price Range (NP 
Earnings and Price Range (NCY) 15 g ge (NP) 
25 PRICE RANGE 
45 
10 r ed: sconsin. ce ai 1 Hits 
2008. 5 Wall Street, New York City. Annual meet- 
Wacker Drive, Chicago, Illinois. Annual 0 ing: Second Tuesday in April. Number of — ar nr $4 
meeting: Second Tuesday in March. Number stockholders (December 31, 1938): 30,816. $2 
of stockholders (December 15, 1937): 2,173. EARNED PER SHARE Capitalization: Funded debt... .$317,104,500 DEFICIT PER SHARE 0 
Capitalization: Funded debt........... None 0 Capital stock ($100 par)...... 2,480,000 shs 1931 32°33 "34 “35 36°37 1938 
Capital stock ($1 par).......... 941,000 shs 1931 ‘33 °35 ‘36 ‘37 1938 
. Business: One of the large northwestern railroad systems 
Business: Engaged in the manufacture and sale of oxygen, § . ’ 


nitrogen and acetylene. Also distributes large quantities of 
hydrogen which is bought from outside manufacturers. Makes 
welding and cutting apparatus. Company produces oxygen and 
nitrogen by the process of liquefaction of air. 

Management: Follows an aggressive expansion policy. 

Financial Position: Adequate. Working capital December 31, 
1938, $785,418; cash $462,543. Working capital ratio: 2.2-to-1. 
Book value of capital stock, $6.32 per share. 

Dividend Record: Initial dividend paid 1935. No fixed cur- 
rent rate. 

Outlook: Demand for company’s gases comes chiefly from 
the steel, railroad, shipbuilding, and automobile industries and 
sales volume therefore reflects activity in these fields. Oxy- 
acetylene gas business has potentialities for further expansion. 

Comment: The capital stock is a newcomer to the Big 
Board and still embodies the speculative risks of an unsea- 
soned issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL ST@CK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends tPrice Range 
$0.35 $0.38 $0.30 $0.14 1.30 18%— 8% 
aa 0.11 0.11 0.12 0.16 0.50 0.40 13 — 8% 
0.20 ven §0.10 §12%— 8% 


* resent capitalization reflecting 100% stock dividend in 1937. 
1939 quotations are over the counter. §To June 7, 1939. 


extending from head of Lakes and St. Paul-Minneapolis, Minn,. 
through states bordering on Canada to Pacific Northwest 
cities; 6,721 miles of road operated. 

Management: Experienced and capable. President associated 
with company 34 years. 

Financial Position: Good. Working capital December 31, 
1938, $12.4 million; cash, $7.3 million. Working capital ratio: 
1.8-to-1. Book value of capital stock, $178.73. 

Dividend Record: Large payments from 1899 to 1932; none 
since. 

Outlook: Since there are indications that future dividends 
from subsidiaries (an important source of income in the past) 
will be considerably smaller, significant earnings progress will 
depend upon a substantial improvement in operating income. 
The latter will be principally affected by agricultural condi- 
tions in the northwestern states and activity in the building 
construction industry. 

Comment: Heavy fixed charges and inadequate operating 
earnings in recent years have placed the stock in a decidedly 
speculative position. 


EARNINGS RECORD AND.PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 1939 


Earned per share....D$0.80 $0.12 $0.36 $0.17 $0.73 $0.05 D$1.74 eee 
Price Range: 

25% 34% 36%4 25% 36% 3656 14% 4*14% 

TOW 5% 95% 14% 138% 23% 9% 633 * T% 


*To June 7, 1939. 


(For additional Factographs, please turn to page 30) 
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Bond Market Digest 


S a result of the sharp advance in 

U. S. Government obligations, 

the gap between these bonds and high 
grade corporate issues has widened 
materially. Some divisions of high 
quality corporates have shown a ten- 
dency to move forward under the in- 
fluence of the Government bond mar- 
ket, notably the utilities. Several new 
highs were recorded among promi- 
nent members of this group last week. 


Government Market 


Although buying interest in the U. 
S. Government bond market has re- 
cently been centered largely in the 
longer term obligations, the Treas- 
ury’s offer of exchange of a new five- 
year note issue at a record low inter- 
est rate, made to holders of the 134 
per cent notes due September 15, was 
successful and the books were closed 
soon after the announcement. The 34 
per cent coupon on the new note is 


TREND OF THE BOND AVERAGES 


| 


1932 ‘33 "34 "35 1938Jan. Feb.Mar, Apr. May June July 
1939 : 


the lowest ever established for a ma- 
turity as long as five years; the pre- 
vious low of 1% per cent was reached 
on an issue which appeared in 1938. 
Despite the fact that average yields on 
long term Governments have recently 
approached the 2 per cent mark, the 
spread between that group and the 
yields on intermediate term maturities 


LVames tn 


> 


month. 


before. 


adopted. 


Louisiana State University. 


Pat (Byron Patton) Harrison 
(See Cover) ( 


A°® THE valiant champion for tax 
revision, Senator Pat Harrison of 
Mississippi should see his efforts at least 
partly rewarded when Congress con- 
siders the annual tax bill—probably this 
It is he who is expected to 
| champion the recently outlined Morgen- 
thau-Hanes plan for the “four-point” 
corporation tax changes which should 
help to clear the business picture, par- 
ticularly by elimination of the undis- 
tributed earnings levy and the adoption 
of a net operating loss carry-over. 
chairman of the Senate Finance Committee since 1933, Senator 
Harrison has seen his best laid hopes for tax relief mangled 
But before this session is over several of the revisions 
advocated by the gentleman from Mississippi are likely to be 


A veteran legislator is Pat Harrison, who has been seen 
around the halls of Congress for almost thirty years, first as 
Representative (1911-19) and then as Senator (from 1919 
y on). Prior to that he served as district attorney in Mississippi, 
' where he also practiced law following his graduation from 


the LVews 


—H.& E. 
As 


(five to ten years) is currently around 
80 basis points, the widest since June, 
1935. Shortly thereafter, as on other 
occasions when the gap between the 
average yields of the two groups has 
become too wide to be maintained, the 
correction was accomplished largely 
through a decline in price of the inter- 
mediate term maturities. This sug- 
gests that the intermediate maturities 
are currently in a vulnerable position, 
but it does not necessarily indicate 
that the precedents will be followed. 
The rapid advance in long term Gov- 
ernments has created considerable 
skepticism with respect to the near 
term market outlook for this group. 
After reaching new highs last Mon- 
day, the Government bond list turned 
reactionary in later sessions. 


N. Y. Trap Rock 6s 


New York Trap Rock bonds have 
advanced sharply during the past few 
weeks, the stamped and unstamped 6s 
having recently attained levels around 
85 and 82, respectively, comparing 
with 1939 lows of 70% and 62. The 
market for these bonds responded to 
the announcement of a request for 
tenders, an amount of approximately 
$600,000 having been made available 
for the purchase of the company’s 
bonds in this manner. Earnings for 
1938 amounted to only 72 per cent of 
interest requirements, as against a 
1.10 times coverage for 1937, but op- 
erations in recent months are reported 
to have shown substantial improve- 
ment largely because of the demand 
for building materials at the New 
York World’s Fair. The completion 
of this project and a reduced New 
York State road building budget for 
1939 suggest that earnings for the 
full year will not be maintained at the 
rate of the first quarter. The bonds 
are rather speculative and, although 
they may be considered suitable for 
retention in small amounts as a “busi- 
ness man’s risk,” investors who wish 
to strengthen their portfolios might 
consider submitting tenders at levels 
around 90. (Forms may be obtained 
from Smith, Barney & Company, 
New York City.) 


C. & N. W. Underliers 


One of the chief complaints regis- 
tered against the effects of protracted 
reorganization proceedings for rail- 
roads under Section 77 of the Bank- 
ruptcy Act is that advanced by vari- 
ous groups of senior bondholders who 


= 
90 
aA 
70 


June 14, 1939 


The FINANCIAL WORLD 


believe that they are entitled to at 
least partial interest payments. 
regular payments have been made on 
bonds secured by strong mortgages 
from time to time since this legisla- 
tion was enacted in 1933, but such dis- 
bursements have become increasingly 
rare during the past two years. In- 
stitutional holders of divisional bonds 
of the Chicago & North Western are 
making a determined effort to obtain 
a return on their investments. In 
March, 1937, the trustee for an 
underlying issue—St. Paul, Eastern 
& Grand Trunk Railway bonds— 
tried to obtain a sequestration of the 
divisional earnings for the benefit of 
the bondholders. Other claims have 
been made by _ representatives of 
banks and insurance companies inter- 
ested in several senior mortgages and 
divisional issues in connection with 
hearings on the road’s improvement 
budget for 1939. The trustee for the 
Des Plaines Railway bonds, an as- 
sumed issue on which no interest has 
been paid since March 1, 1935, has 
entered a petition which claims that 
earnings from this property are ample 
to cover bond interest requirements. 

Other claims, based on estimates of 
divisional earnings and the cash posi- 
tion of the Chicago & North Western, 
have been entered on behalf of hold- 
ers of Milwaukee, Sparta & North 
Western, Sioux City & Pacific, and 
St. Louis, Peoria & North Western 
divisional bonds. Hearings on the 
petitions for payment of interest on 
these issues have been continued to 
June 24. In the event that the court 
issues a ruling instructing the trustee 
to make interest payments on these 
divisional bonds, an important prece- 
dent in railroad bankruptcy reorgan- 
ization will be established. It appears 
that, in some cases, trustees have been 
much more interested in obtaining 
large appropriations for improve- 
ments than in considering the equit- 
able claims of senior bondholders to 
some recognition. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Arkansas Louisiana Gas Co. 
‘it 4a, $100,000 July 1,'39 
Florence Pipe Foundry 
Machine Co. 6s, 1948...... Entire June 15,’39 


McLeod County Telephone Co. 
lst A 6s, 1942 
Mercantile Properties, Inc. 
sec. 548, 
Montana-Dakota Power Co. 
lst extd. 68, 1944......... 
New Orleans Public Service, 
Inc. gen. lien extd. 4%8 


Entire July 1,'39 
23,000 July 1,°39 
Entire July 1,'39 


1,000,080 July 1,'39 
Entire July 1,'39 
750,000 July 1,'39 


pany ist A 5s, 1950 


Tide Water Associated Oil 


49,500 Aug. 1,'39 


Technical Position 
| ot the Market 


Sam the first time in a number of 
months, the action of the indus- 
trial and rail averages has shown 
divergence. Following penetration on 
May 24 of the rally’s previous tops, 
both averages continued to display 
constructive tendencies through May 
31. A one day decline ensued in the 
industrials, followed by a rally which 
enabled this average to set successive 
new highs on the move June 6 and 
again June 7. In the rails, however, 
the decline lasted four days and the 
May 31 top has not yet been ex- 
ceeded. 

The significance of divergent action 
as a barometer of secondary move- 
ments is open to some question ; fur- 
thermore, the rail average is close to 
its top (28.45) and may still go 
through shortly. In this case, its tem- 
porary failure to do so would pos- 
sess little significance. But the rails 
will bear watching; if they continue 
to meet resistance below 28.45 over 
a period of a week or more in the face 
of sustained firmness in the industrial 
average, a secondary downtrend 
might well be indicated. Definite con- 


firmation of such a move would have 
to await penetration of the 129.09 
level in the industrials and 26.06 in 
the rail average. In the meanwhile, 
the time factor is working against ex- 
tension of the rally, already unusually 
prolonged in relation both to the pre- 
ceding decline and to similar rallies 
which have taken place in the past 
few years. 

The bearish implications of recent 
price movements are still inconclusive 
and could be completely invalidated 
by subsequent developments. Never- 
theless, they are borne out by the ac- 
tion of other markets. Neither com- 
modities nor British securities have 
echoed the recent strength of the 
Dow - Jones industrial average. 
Moody’s spot commodity index made 
its top May 24-25; the Dow-Jones 
futures index, May 26; London rails, 
May 30, and London industrials May 
31. The latter average has not yet 
confirmed the action of the Financial 
Times rails, which exceeded their 
March high more than two weeks 
ago.—Written June 7; Allan F. 
Hussey. 


TRENDS 


OF THE DOW-JONES AVERAGES 


DOW-JONES AVERAGES T T 
DAILY CLOSING PRICES + | 
IALS 136.42 133.67 all | 
107.78 
98% 
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HELP US TELL THE PUBLIC THAT 


CANCER 
can be cured 


But treatments must be 
started in time... 


Lar; ifts are needed by the New 
on Ey Cancer Committee. But if 
you can spare only $1, bring it today 
or mail it to the Red Door, 130 East 
66th Street, N. Y. You will receive: 
1. A year’s subscription to the Com- 
mittee’s new publication of informa- 
- tion about cancer research and treat- 
ment, Quarterly Review.”’ 


2. A supply of labels for your 
packages. 

The remainder of your $1 will be 
spent for the information service, 
yn To of free pamphlets, lec- 
tures, exhibits, publicity, etc. 


N. ¥. C. CANCER COMMITTEE 
of the American Society for the Control 
of Cancer, 130 East 66th Street, N. Y. 


I enclose $1 for the purposes specified in 
your announcement. 


Address. 


If not a resident of New York City, write for 
information to the American Society for the 
Control of Cancer, 1250 Sixth Ave., New York. 


THE WAVE PRINCIPLE 


An analysis of cycles disclosing a hither- 
to unknown phenomenon which is par- 
ticularly useful to traders and investors. 


Two classes of service are available: 
1. Educational 
2. Forecasting 
For particulars write or phone 


R. N. ELLIOTT 


25 Broad Street—New York 
HAnover 2-7887 


30 POINTS in 30 DAYS 


On March 11th, TECHNIGRAPHICS warned clients 
of Hitler's imminent warlike moves, and imperatively 
called for liquidation at the 151 level. 

By April 1lth—the date clients were advised to make 
speculative repurchases—the Dow Jones Average had 
broken 30 points to 120.04. 

The market’s new position, along with TECHNI- 
GRAPHICS specific advices contained in our next 
8 bulletins will be sent you as a Trial on receipt 
of ene dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 


BUSINESS TURNING 
POINT? 


Write for Free Bulletin FW-614 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
Bidg., Detroit, Mich. 


CHAS. J. COLLINS 


Should Stocks 
Again 
Be Sold? 


Send for Bulletin FWJ-14 FREE 
American Institute of Finance 
137 Newbury Street, Boston, Mass. 


New-Business Brevities 


I NOTE that du Pont is reputed to 
be seeking 100 per cent control 
of Pathe Film—the merger would be 
effected by a swap of shares, accord- 
ing to one rumor. . . . Interest of the 
steel industry is being directed to the 
plans of Carrier Corporation to air- 
condition a blast furnace for Wood- 
ward Iron—this is said to be the first 
plans of Carrier Corporation to air- 
tent of the blast which would afford 
better control over pig iron produc- 
tion. . . . Loose-Wiles will next try 
adding wheat germ oil to several of 
its biscuit products—first application 
is on “Sunshine” graham crackers 
with vitamins B and G. .. . The battle 
between the spring and rubber cush- 
ion makers starts off with some strik- 
ing slogans—U. S. Steel claims “The 
Softest Thing You Can Sleep on Is 
Steel” while U. S. Rubber announces 
that “Car Owners Will Be Sitting 
Pretty on Royal Foam Sponge.” ... 
Success of Procter & Gamble’s new 
liquid dentifrice, “Teel,” may start 
something—at least one, and pos- 
sibly two, front line toothpaste manu- 
facturers will bring out similar prod- 
ucts soon. 


HE biggest ballyhoo for a movie 

in years will be used by Radio- 
Keith-Orpheum to introduce Walt 
Disney’s successor cartoon film to 
“Snow White’—‘Pinocchio” is the 
coming full-length Technicolor fea- 
ture which has been two years in 
preparation. . . . Reverting to the 
earliest retail practice of the automo- 
tive industry, Crosley Corporation 
will use large city department stores 
for the sale of its new midget car— 
New York, Chicago and Cincinnati 
stores will be tested soon... . An 


unusual advertising tie-up is the 
new campaign which links Chicago, 
Burlington & Quincy's “Zephyr” with 
John Morrell’s “Red Heart” dog 
food—wrappers from the latter bring 
souvenirs of the former. . 


.. The 


‘By C1. Weston Smith, ~ 


popularity of toeless shoes with the 
ladies will next be tested on gloves— 
Julius Kayser is bringing out the 
“Tip-Off” rayon glove which has no 
ends on the fingers so that nail polish 
will show. .. . The 1940 line of 
Zenith Radio will be really wireless 
—equipped with a device called the 
“Wave Magnet,” the necessity for 
aerials, antennas and grounds is en- 
tirely eliminated. . .. Next to be 
packed in glass containers will be 
shoe polish wax — Owens-Illinois 
Glass has designed a special flat-type 
jar with its “Quikseal” cap. 


HE visit of British royalty has 

spurred interest in polo, its garb 
and equipment, according to A. G. 
Spalding—but does this also explain 
the gain in sales of polo shirts re- 
ported by Manhattan Shirt?... 
Borden Company is testing a new 
malted milk confection that includes 
vitamins B,, A and G—alled 
“Crips,” they will sell at 129 for 29 
cents. . . . Worthington Pump has 
now streamlined the stationary Diesel 
engine by encasing it—the total en- 
closure serves the dual purpose of 
deadening sound and keeping out 
dust. . . . Reports that R. H. Macy 
may enter the instalment selling field 
are regarded as premature—company 
is reluctant to drop its famous slogan, 
“No One Is in Debt to Macy’s.”... 
Albany Packing will soon introduce 
“Flat-Hots” as the successor to the 
hot dog—this new frankfurter, being 
skinless, is molded flat and thus will 
fit better into long roll or round bun. 
. . « Graham-Paige will soon intro- 
duce an improved type of over-drive 
called the “Autoshift”—this is a 
cruising gear which increases economy 
in fuel when the car is moving at over 
30 miles per hour. .. . Jdeal Novelty 
& Toy is preparing for next Christ- 
mas with a new “Flexible Doll’ made 
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in the likeness of Fanny Brice’s 
“Baby Snooks”’—the doll will not 
drink “Maxwell House Coffee” but 
it can be spanked without breaking. 
.. . Electric Boat has received con- 
tracts for three new 1,475-ton sub- 
marines at a cost of about $3 million 
each—these will embody many im- 
proved safety devices not before in- 
corporated in undersea craft... . 
Celluloid Corporation has designs on 
a match which is fireproofed on the 
end that is held—a match thus 
treated will automatically extinguish 
itself before the flame can reach the 
fingers... . Libby-McNeill & Libby 
reveals that it has secured patents on 
an unusual pickle machine which will 
slice pickles longitudinally as well as 
transversely—in other words, auto- 
matic piccalilli. 


NEWS AND OPINIONS 


Concluded from page 1l 


Young Spring & Wire Cc 


While not attractive for new funds, 
existing small holdings of shares may 
be retained, strictly as a speculation; 
approx. price, 12. Interesting to note 
is the fact that company has moved 
to offset the competitive threat pre- 
sented by rubber seat cushions. A 
short time ago, Young announced its 
“Layflex” seat cushion—an item 
which, the company maintains, has 
features superior to the presently ad- 
vertised rubber product. ‘“Layflex”’ 
seat cushions will be priced some 40 
per cent under rubber cushions. 
Meanwhile, company will attempt to 
obtain definite commitments from 
automobile manufacturers for their 
use in 1940 model production. 


Zenith Radio C+ 


Existing holdings may be continued 
over the longer term; recent price, 
19 (paid $1 so far this year). Zenith 
released its April fiscal year report 
last week and the contents were suf- 
ficiently bullish to keep a lively specu- 
lative trading interest in the shares. 
Profit gained some 50 per cent to the 
per share equivalent of $2.18, com- 
pared with $1.42 in the preceding 
fiscal twelvemonth. And although 
dollar volume did not keep pace be- 
cause of lower prices, unit sales were 
easily the largest in company his- 
tory. (Also FW, Apr. 12.) 


Know the Men 
Who Run Your 


Corporations 


Westinghouse 
Electric’s 
Chairman 

Andrew W. 
Robertson 


MALL 

town born 
(Panama, N. 
Y.), ninth son 
of a family of 
ten children . . . a public school edu- 
cation; worked way through AI- 
legheny College (LL.B.) . . . earliest 
jobs: snow shoveler, deckhand on 
steamboat, door-to-door cooking uten- 
sil salesman, and school teacher .. . 
admitted to Pennsylvania Bar (1910) ; 
trust officer, Pittsburgh Title & Trust 
Company (1912-13) ... later at- 


—B.& S. 


torney for Philadelphia Company, 


Duquesne Light and Equitable Gas 

. made vice-president of Philadel- 
phia Company (1923), president 
(1926) ... elected chairman of West- 
inghouse Electric & Manufacturing 
(1929) ... accomplished reorganiza- 
tion of corporation on a divisional 
basis . . . sales of $66.4 million, which 
resulted in a deficit of $8.6 million 
in 1933, increased to a peak of $206.3 
million with a profit of $20.1 million 
in 1937. ... Favorite sport: golf. 
Outside interests: music and educa- 
tion. Father: one daughter and two 


sons. 


Studebaker 
Corporation’s 
President 
Paul G. 
Hoffman 


ORN in 
Chicago 

. attended 
public schools ; 
graduate of 
University of Chicago (LL.B.) and 
Rose. Polytechnic Institute . . . started 
career as automobile salesman with 


—Finfoto 


Make Your Own Charts 


Ranger 


Use these specially designed 
chart blanks. They are particu- 
larly adaptable for the simplified 
plotting of daily stock market 
prices and volume. 


Each sheet 84 by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


| 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


RIGHT ON 
HE BOARDWALK 


Here you will find everything to 
further your comfort and enjoyment 
outside ocean-view rooms; verandas 
for lounging; sun deck; superb cuisine; 


alert, unobtrusive 
service; varied FROM 


sports; entertain- ‘ 

ment, and fellow $ 
guests you'll 

| 


Weekly Rates. 


Per Person 2inaRoom 


ATLANTIC CITY 


JOEL HILLMAN © JULIAN A HILLMAN 
J. CHRISTIAN MYERS 


PROFITS OUT 
OF WALL STREET 


a new book for the investor and speculator 
by H. Wilder Osborne 


A short and simple book that explains the 
Dow Theory for the use of individual in- 
vestors, demonstrates why Trends are more 
important than Prices and shows how to 
detect Trends. Price: $1.29, postpaid. 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


35 
4 
> 2 
| 
| 
— 
| 
| 
| 
| 
| 
— 
7 
L EA: he 
. 
; 
: 


The FINANCIAL WORLD 


Vol. 71. No. 24 


CAUGHT NAPPING 
WHEN STOCKS SNAP UPWARD 


ITH conditions favoring a more constructive attitude 

towards investments than the investing public has taken 
for several months, the security markets now can be expected to 
snap out of their lethargy, just as they did in June of last year, 
when a sharp upswing inaugurated an advance that carried the 
industrial averages up 30 points. 


@ With the improving prospect of a summer bull market receiving 
recognition from expert market observers, alert investors already 
have been readjusting their holdings to the new outlook and re- 
investing the proceeds of sales made early in the year. Under this 
stimulus the market averages have quietly forged ahead more 
than 15 points from the turning point in early April—just as they 
advanced 15 points last year in the preliminary phase from the 
turning point on March 31 to June 18—when the public swarmed 
into the market. . 


®@ This year—as last—investors whose lists have been brought into 
line with the outlook will reap the greatest benefits. Those who 
defer action until the market pattern is obvious will pay the same 
heavy penalties for delaying the readjustment. 


Don’t be caught napping this year—get your portfolio into 
line promptly, and be in position to go along with the 
recovery the instant it sets in. Make your first move today. 


@ The Fiaancial World Research Bureau will guide you NOW in 
establishing your list on a correct basis—and will direct you step 
by step, through personal correspondence, in carrying forward to 
success an individual investment program correctly adjusted to 
your resources, requirements and objectives, and kept constantly 
in step with the market. 


@ The service is not a bulletin service. It makes no group or 
blanket recommendations that throw you back on your own judg- 
ment. Every transaction is mapped out for you—what to buy or sell, 
how many shares, what price to pay—and the suggestions come 
to you at the opportune time. You do not have to write for advice; 
you are guided. 


@ The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.000) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today —or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 


/A visory service should assist me to 
FIN. ANCI AL WORL losses or laying foundations for market 
RESEARCH BUREAU 


profit and better income. Enclosed is a 
list of present holdings, showing the 
number of shares and their cost. 


Objective: Income [] Capital 


21 West Street New York, N.Y. 

enhancement [J (or) Both 0 


Studebaker Corporation (1911); 
sales manager (1915-17); branch 
manager (1917-25); vice-president 
(1925-31) ; president since 1935... 
won his spurs in the reorganization 
of the company in 1934-35 .. . sales 
were $40 million in 1934, rising to 
$70 million in 1937; now, with new 
low priced model, sales again are 
spurting. Also a director of Auto- 
mobile Manufacturers Association 
and president of Automotive Safety 
Foundation. Favorite sport: golf. 
Avocation : writing—author of “Mar- 
keting Used Cars” and numerous 
magazine articles. Father: five sons 
and one daughter. ; 


Continental 
Motors’ 
Vice- 
President 
C. John 
Reese 


ON of an 
Indiana 
produce mer- 
chant . . . pub- 
—Greystone lic school edu- 
cation; attended Muncie Normal 
School . . . earliest job: apprentice in 
a steel mill . . . began career with 
Continental Motors as_ purchasing 
agent (1932); promoted to vice- 
presidency in 1936... sales in 1935 
totaled $4.6 million; last year, $8.2 
million . . . company returned to a 
profitable basis in 1937, the first since 
1929. Also a director of Lakey 
Foundry & Machine. Favorite sports: 
golf, hunting and fishing. Outside 
interest: a farm which provides for 
several hobbies. 


HERE’S YOUR BILL 


Continued from page 4 


our pockets until we can find another 
leader who can drag us out of a worse 
mess than we were in in 1933. 

However, so far as unemployment 
is concerned it is not to be found on 
the working rolls of the Government. 
To help spend our money—which 
with sorrowful eyes we see growing 
less and less—in the Civil Service 
alone there are now over 918,000 on 
the Federal payroll as against an 
average of about 563,000 for the years 
1927-1932. 

We may wonder why it is that with 
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all the billions spent so far, the 
abundant life has not been realized. 
The cause is not far to seek. All we 
need do is again to refer to the fig- 
ures and we will find that annual 
new capital investments, which here- 
tofore provided means for full em- 
ployment, have shrunk from $8,639 
million in 1929 to $854 million in 
1938. Whatever new financing has 
been done in recent years has largely 
been the refunding of higher interest 
bonds with lower rate issues because 
of the cheap money the Government 
has forced upon us. 

Held up as a favorable item by the 
New Dealers is the fact that the Gov- 
ernment is called upon to pay much 
lower interest rates on its debt as 
compared with the rates paid by pre- 
vious administrations. But examin- 
ing the full facts of the situation we 
find that this is not a reflection of a 
stronger credit standing, but results 
from two entirely different factors: 
First, the money market has been so 
manipulated by the Treasury that the 
commercial paper rate, for instance, 
has declined from an average of 2.84 
per cent in 1932 to 0.81 per cent for 
1938. Thus has been “rigged” the 
market for new government offerings, 
although if private individuals should 
attempt to rig the market for cor- 
poration securities, they would be 
sent to jail for it. 

Second, those who ordinarily would 
borrow heavily for business purposes 
are deterred from doing so because 
of the uncertainties in the outlook, 
especially uncertainties concerning fu- 
ture governmental policies. Thus 
there exists a glut of money seeking 
employment, serving still further to 
drive down interest rates. 


Cardinal Blunder? 


Here is where the New Deal com- 
mitted its cardinal blunder: It started 
a warm fire under business when it 
was launched but even before any of 
its heat could be imparted, a blanket 
of cold water was poured over it by 
eliminating the profit incentive, bur- 
dening business with punitive taxes, 
and regarding private owners of capi- 
tal as if they were pariahs. 

Hoover had his depression, but he 
never made it. It was inherited from 
the world war and the excessive 
speculation the people indulged in 
prior to his administration. But the 
New Deal created its own depression 
by its economic blunders. It has had 


billions to experiment with, and hence 
can have no alibis. 

It has many excuses but none will 
stand up against the cold facts. Those 
facts, Mr. Citizen, you will find in 
your bill—which by no means is the 
final one since even another spending 
spree to keep the fires of business 
burning is being planned by the New 
Deal. 


SOAP EARNINGS 


page 6 


frem 


gree of diversification through pro- 
duction and distribution of dental 
creams, cleansers, shaving creams, 
perfumes and other toilet prepara- 
tions. While reflecting the sub- 
stantial swings incident to fluctua- 
tions in the value of raw material 
account, results have managed to re- 
main in the black. Thus from $8.9 
million in 1929, earnings slumped to 
$53,000 in 1933 and recovered to 
$4.2 million by 1936. The following 
year witnessed a slide to $782,000, 
but 1938 brought reduced inventory 
losses and net approximating $5 mil- 
lion—or $1.77 per share. So far this 


year, volume has been about the same - 


as in 1938 but better profit margins 
have been the rule. Barring a sharp 
reversal in tallow and coconut oil quo- 
tations, 1939 earnings should top 
those of the preceding year by a fair 
margin. Despite the erratic nature of 
earning power, a strong treasury has 
permitted dividend payments in every 
year since 1905. The chances are that 
the current 50-cent rate will be in- 
creased or supplemented by an extra 
distribution before the year-end. 
(Approx. price, 16.) 


Procter & GAMBLE is the largest 
factor in the domestic soap field and 
accounts for about 50 per cent of 
total industry output. Company also 
manufactures cottonseed oil products 
—chiefly “Crisco”—and is the coun- 
try’s leading producer of glycerine, 
the industry’s most important by- 
product. Considering the inherently 
speculative nature of its operations, 
company’s record is impressive. Dur- 
ing the past ten years, per share net 
has ranged from $1.27 (1932) up to 
$4.08 (1937). Over the same period, 
per share dividends have varied from 
a low of $1.50 (1933) to a high of 
$2.75 (1937). In the fiscal year 
ended June 30, 1938, sales declines 


plus inventory write-downs reduced 


FINANCIAL NOTICE 


Electric Power Associates, Inc. 


(IN LIQUIDATION) 


NOTICE IS HEREBY GIVEN that 
the transfer books of Electric Power 
Associates, Inc., a Maryland corporation 
which has been dissolved and is now in 
the process of liquidation, will be closed 
permanently on June 20, 1939 and that 
after the close of business on that date 
no further transfers of Class A Stock and 
Common Stock will be made on the 
books of said Corporation. The New 
York Curb Exchange has advised that 
no trading in said stocks on that Ex- 
change will be permitted after June 
17, 1939. 


Prior to the final distribution it will be 
necessary for all holders of certificates for 
the Class A Stock and Common Stock of 
Electric Power Associates, Inc. to for- 
ward the same to Chemical Bank & Trust 
Company, 165 Broadway, New York, 

Y., for cancellation against the final 
payment, when made. Said certificates 
must be accompanied by a Letter of 
Transmittal properly executed, copies of 
which may be obtained from Chemical 
Bank & Trust Company or from the 
offices of the Corporation, 15 Exchange 
Place, Jersey City, New Jersey. 


By Order of the Trustees 
Cc. F. BLANCHARD, Secretary. 
June 6, 1939. 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/2¢ per share 


COMMON STOCK 
45¢ per share 


Both dividends are payable June 
30, 1939 to stockholders of record 
at close of business June 15, 1939. 


E. A. BAILey 


Treasurer 


June 1, 1939 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
The Texas Corporation has been declared 
this day, payable on July 1, 1939, to 
stockholders of record as shown by the 
books of the corporation at the close of 
business on June 9, 1939. The stock 
transfer books will remain open. 
C. E. WoopsripGe 
Treasurer 


1471rn Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


May 26, 1939 


AMERICAN SNUFF COMPANY 

’ Memphis, Tenn., June 7, 1939. 
Dividerids of 1%4% on the Preferred and 3% on 
the Common Stock ot American Snuff Company 
were today declared payable July 1, 1939, to stock- 
holders of record at the close of business June 15, 

1939. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 
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PROFIT— 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


“UNDERSTANDING INVESTMENT" (1933 Revised Edition) by Alliston Cragg, 
author of “Understanding the Stock Market Today” ($1.00). Tells you just the 
facts the average investor wants to know: The Safest Investments, Selecting Bonds, 
Selecting Stocks, Capital Structure, Earning Power, The Financial Statement, Analyz- 
ing the Balanced Sheet, Analyzing the Income Statement, Depreciation and Deple- 
tion, Bull and Bear Markets, Tape Reading, etc. 350 pages, $2.00; popular edition, 


“THE TRUTH ABOUT THE RAILROADS" (1939), by L. C. Fritch, past President 
of the American Railway Engineering Ass'n. Every owner of railroad stocks or bonds 
will want this book dealing so frankly with the present problems of the railroads 
and “The Way Out." Something definitely constructive and encouraging. 105 
pages, cloth cover............... $1.50; $1.00 


“1117 STOCK FACTOGRAPHS" (latest 1939 edition), reprints of all revised Facto- 
graphs as they appeared in Financial World, Sept. 22, 1937, to Jan. 25, 1939, with 
complete alphabetical index. Just the facts you want to help decide which stocks 
to buy, which to sell, which to hold. Every company on N. Y. Stock Exchange and 
nearly 300 N. Y. Curb. More information in condensed form than two 500-page 
books. 280 pages, paper cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 
Factograph Manuals, issued about eVery 3 or 4 months, for only $7.50; saving $7.90.) 


"SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and a specialist in financial research set forth practical methods for testing 
investment and speculative merits of individual securities. 725 pages........ $5.00 


"TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market" ($3.00) and "Realizing Security Profits," a complete trading 
course, out of print ($12.00). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued in 
DeLuxe loose-leaf form. Will be out of print before the end of 1939......$5.00 


“THE DOW THEORY” (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what Jo they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in forecasting stock price trends. Includes 
Wm. P. Hamilton's many editorials on the Dow Theory. 257 pages.......... $3.50 


(We can also supply these by Robert Rhea: “Dow's Theory Applied to Busi- 
ness & Banking," 1938, $2.00; “Story of the Averages," 1934, $3.50; "Graphic 
Charts of Dow-Jones Daily Industrial & Rail Averages," 1897 to 1939, $12.50) 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weekly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
important statistics, Transparent Work Sheet, ratio ruler and instructions. Next 12 
monthly issues with 18-year Cycle Charts, plotting each year's High & Low of 252 
stocks, and Wall Chart of weekly Dow-Jones Averages for 18 years.......... $25.00 
ee en $3.00 (Sample charts and list of 201 stocks free) 


(Ask for samples of Daily, Weekly or Monthly Charts of 100 Active Stocks in Portfolio for 
only $8.50; or sample cf 800 monthly “Stock Picture” charts for only $10.00) 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


“WALL STREET"—Its Mysteries Revealed (1921) by Wm. C. Moore. Described 
by the author as a “complete course of instruction in speculation and investment, 
and rules for the safe guidance therein.” 144 pages................... $2.00 


“BINDER FOR FINANCIAL WORLD"—Looseleaf, durable, attractive, holds 26 
issues—$2.50; 2 Binders to hold whole year's issues—$4.75. 


FREE!—— 


SPECIAL LIST OF BOOKS on any 
phase of business or the stock market, 
prepared free on request. 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax 
Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 


Book Shop 
21 West Street, New York, N. Y. 


“Intelligent Investment Planning’ 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent in next thirty days. 


net to $2.59 per share from the record 
1937 figure. For nine months ended 
March 31, 1939, however, per share 
net was $2.80, compared with $1.80 
in the similar period a year previous. 
With low raw material costs making 
for wider profit margins and with in- 
ventories in reasonably satisfactory 
shape, estimates are that net income 
will reach the equivalent of around 
$3.50 per share when company’s fiscal 
year ends next month. Dividends on 
the common have been paid without 
interruption since 1891, the current 
rate being $2 per share. Company 
recently declared a stock dividend of 
1/75 share of common and this may 
displace any cash extras. (Approx. 
price, 57.) 


Windfall 


HE New York World’s Fair has 

turned out to be an unexpected 
source of potential business for Beth- 
lehem Steel. Many visitors with in- 
dustrial interests having visited its 
display, numerous inquiries have de- 
veloped for different types of steel 
products. As a result, company is en- 
larging the product division of its ex- 
hibit. 


NEW BOOKS 


Concluded from page 2 


ent incumbent of the White House 
with attempting to lead the nation 
into an Utopia with untried methods 
and with having erroneous ideas as 
to the duties and rights of his high 
office. Among the accusations Frank- 
lin levies against Roosevelt are these: 
“You speak lightly of debts. But be- 
ware of little expenses; even a small 
leak will sink a ship. I charge you 
with meddling in business when you 
have no knowledge of commerce. I 
charge you with holding out false 
promises to your people which no 
power can keep but toil and industry. 
And I charge you with a debt to your 
country that must be paid by later 
generations in bloodshed and suffer- 
ing.” 
x 


Note: The book reviewed may be 
purchased through THE FINANCIAL 
Wortp Boox SuHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of IN ] ER ES | 
Company Rate riod able Record Company Rate riod able Record 
Adams Express ........+.s+. 10c .. June 26 June 16 cf eee 25e Q July 10 June 20 " without obligation, any of 
Aetna Casualty & July 1 June 3 | MeColl-Frontenac Q July 15 June 30 ant wil be 
Aetna Life Ins.... Q July 1 June 3 20c .. June 26 June 15 di the fi b h ued. To 
Albany & Susq. R.R....... $1.50 S July 1 June 1 | Mich. Assoc. Tel. 6% pf.....$1.50 Q July 1 June 15 rect from the firms by whom iss 
Allen Elec. & Equip......... 2%c Q July 1 June 20 | Mickelberry’s Food Prod. $2.40 expedite handling, each letter should be con- 
Dye pf. Q July 1 June 20 fined to a request for a single item. Print 
Allie u une onongakhela West. Penn. ddress. 
Alum. Co. of America pf....$1.50 Q July 1 June 15 2 43%c Q July 1 June 15 plainly and give name and s 
Aluminum Goods MR on tnkes 20e .. July 1 June 15 | Montana Dekota Util. 6% pf.$1.50 Q July 1 June 15 ITEMS OF INTEREST 
Oct. 3 Bop. 15 $1.25 Q July 1 June 15 DEPARTMENT 
Am. Agric. 35e .. June 30 June 15 40c Q July 3 June 8 
Amer. Crystal Sugar pf......$1. = Q July 1 June 17 Do pf. A eT $1.75 Q July 3 June 8 
American Cyanamid, A\......15¢ Q July 1 June 15 | Morris & Essex .. July 1 June 12 &PFINANCIAL WORLD 
Do 5% conv. pf. ..... u une 15. vationa 7 une une 
American Factors Ltd , 0c M June 10 May 31 | Nat’l Standard Co. ..37% .. July 1 June 15 21 West Street, New York, N. Y. 
Am. Smelt. & a. ‘ <<a .. Aug. 31 Aug. 4 Nat. Steel Car -50e Q July 15 June 30 
— can Snuff .. casatee uly une e ae -50c .. July une NDS 
$1.50 July 1 June 15 1.31% Q July 1 June 15 bonds: 
amerienn Tobacco, 6% 1.50 Q@ July 1 June 10 No. Am. Finance A ...25¢ Q July 1 June 20 oh t 
amet. Water Works 1st DO PE. Q July 1 June 20 what to avoid; what about the tax-exemp 
1.50 Q July 1 June 16 DO -87%c Q July 1 June 20 feature. These and dozens of other vital 
Appalachia El. Pow. $7 pf.$1.75 Q July 1 June 8 | Ottawa Light, Heat & -+..25¢ Q July 1 June 6 questions are discussed and answered in 
50 Q July 1 June 8 1.25 Q July 1 June 6 this 74-page book. 
amas of Del, 1% pf. gtd. wt, 75 Q July 1 June 13 Pac. Greyhound L. ‘ev. pf....874%e Q July 1 June 19 ODD LOT TRADING 
Att. June 22 June 12 Pacific Pub, 10c .. June 28 June 17 A hich 1 th 
Atlanta Gas Lt. "bi. REE $1.30 Q July 1 June 15 DO Pb Diesccesscceceseesdhee Q@ Aug. 1 July 15 n interesting booklet which explains the 
Atlantic Rfg. 4% pf........... $1 Q Aug. 1 July 5 Pacite ‘nel. Oi Wis csicces $1.75 Q June 30 June 20 advantages of odd lot trading for both 
a n Co, uly une acific une une York Stock Exchange firm 
Q July 1 June 13 Page Hersey Tubes.......... --$1 Q July 1 June 15 opisane AN ACCOUNT 
0 $5 Pl. .ccccccseseeecs $1.25 Q July 1 June 13 Parke Davis & CO.........+4.- 40c .. June 30 June 17 24- f rt klet this sub- 
Mind. 45e .. June 30 June 15 Penney (J. June 30 June 16 -page informative bookle on is 
Do ptf. jvawaneae se 33162%e Q June 30 June 15 | Petroleum Exploration ........ 25¢ Q June 15 June 5 ject. Prepared by a New York Stock 
Mg. uly une (ast)... uly June i5 NCIA FACT 
50c Q July 1 June 15 Pictorial Paper & Pkg.......7%c .. June 30 June 15 ry a brief de- 
Balke pf...$1.25 Q July 1 June 20 15e .. July 1 June 15 Teleph & 
Bulova Watch ............0.5 50e Q July 1 June 20 | Pocahontas Fuel, pf............$3 S July 1 June 20 scription 0 e American ie¢lephone | 
Canadian Celanese, Ltd....... 25c .. June 30 June 16 | Prairie Royalties ...........1%e .. June 3 May 20 Telegraph Company and the organization 
— ak (2 Aree 5 Q June 30 June 16 Remington Arms 6% pf......... $3 S June 15 June 6 and operation of the Bell System. 
j Canadian Gen. Elec. Ltd..... $1.50 .. July 1 June 15 Rens & Saratoga R.R.........$4 S July 1 June 15 MODERN METHODS 
Cannon Mills ...... seeeeeee-25¢ Q July 1 June 16 | Rice Stix D. G. Ist pf......$1.75 Q July 1 June 15 140-page book containing life-size bookkeep- 
50e .. July 1 June 17 Q July 1 June 15 : letely filed in, illustrati 
.25 .. July 1 June 17 | Riverside Silk Mills ‘‘A’’. Q July 3 June 15 ing in, 
. Celanese Corp. pr. pf....... $1.75 Q June 30 June 16 | Ross Bros. Inc. (Del.)....-. “a7 yse .. June 20 June 10 uses—a form for every kind of record. Will 
$3.50 S July 1 June 16 25e Q July 1 June 14 help you with your accounting problems. 
. Champion Paper & Fibre pf..$1.50 Q July 1 June 15 Scranton Elec. pf........... $1.50 Q July 1 June 8 INSIDE INFORMATION ON 
Chic. Towel ........- ., June 20 June 10 | Signal & Q June 15 June 5 32-page booklet, profusely illustrated, ex- 
June 20 June 10 | Do B 50e Q June 15 June 5 plaining little understood facts on the 
Climax Molybdenum 30c... June 30 June 19 5c .. May 30 May 20 optical characteristics that distinguish dif- 
l $1 .. May 8 May 6 "5% cv. pf. Q July 1 June 15 ferent glasses. 
Do -. isekasraneacos Q July 1 June 20 -_ Q July 1 June 15 FOR THE PUBLIC—NEW WRITING 
. Q July 1 June 20 EASE 
J Consol. pf. 75c Q June 30 June 16 “50 Q July 1 June 15 
Consumers Gas Toronto $2.50 Q July 3 June 15 Folder telling all about the new desk 
> Continental Gas & Elec. 7% pr. Q July 15 June 20 | | sets with pen that writes instantly and 
saseeeseeeeeee --$1.75 Q July 1 June 15 %% D Q July 15 June 20 smoothly. The point rests in ink. A year’s 
Coronet Phosphate .. June 30 June 16 | Southern Phosph. Corp. -. June 30 June 16 average supply at one filling. Not a 
uke Power .. uly uly une 
ee i Q July 1 June 15 So. West Penn. Pipe Lines....50e .. July 1 June 15 CAN I MAKE A LIVING AS A LIFE 
uly une uly une 15 n informative 30-page booklet coverin 
\ Fanny Farmer Candy........ 37¥%e .. July 1 June 15 Standard Brands ... eee Q July 1 June 12 every phase of on pnt Br suitable re 
Filenes 25c .. July 25 July 15 $1. Q Sep. 15 Sep. 1 le hich off 
Do 4%% pf. ..... ounae $1.18% Q July 25 July 21 Strouss- Hirshberg Co.......... 25e .. June 15 June 5 anyone secking employment which olters 
Florsheim Shoe, 50c .. July 1 June 19 Sunshine 40c Q June 30 June 15 a future. 
| ema 25¢ .. July 1 June 19 eh Sa 62%c Q July 1 June 15 RADIO NEWS 
Food Machinery Corp.......... 25c .. July 1 June 15 Tampa Gas Co. 5% ey $2.00 Q June 1 May 20 Describes some unusual radio instruments 
15ec Q June 30 June 15 | Texas Corporation ........... 50c .. July 1 June 9 ception make possible the selection of 
Fruehauf Trailer ..... veceeeeedde .. July 1 June 20 Thompson Products ........... 25e .. July 1 June 20 news and entertainment from over 200 
Gen. Q June 15 June 8 $1.25 Q July 1 June 20 cities in 105 foreign countries. 
e 20e Q June 15 June 8 Trond 50c .. June 15 June 3 AMERICA’S SMARTEST BOATS 
Gen. Investors Trust ben. inf....5¢ .. June 15 June 8 Tri-Cont. Corp. pl. ccccccess -$1.50 Q July 1 June 16 This b ifully ill ed broch de- 
n July 1 June 17 | 20th Cent.-Fox 50e Q June 30 June 15 ib ‘di ustrat del an jure 1 
Gen. Pub. Utliities $1.25 Q July 1 June 20 %e Q June 30 June 15 Rew 
Gen. Water Gas & Elec....... .. July 1 June 14 | Union "Breiner Food’ Q July 1 June 10 prices, with features and specifications un- 
| 75c Q July 1 June Do of. ........ 4c Q June 15 June 3 obtainable from any other boat builder. 
24¢c .. June 1 May 20 United 10c .. June 30 June20 HOW TO AVOID MISTAKES THAT 
Greyhound Corp. .......+.++-; 20e Q July 1 June 21 | Universal Products ........... 40c .. June 30 June 16 MAKE EVEN NEW HOMES OBSOLETE 
h Do 138%e Q July 1 June 21 Bae $1.50 Q July 1 June 15 A 23-page book printed in t 1 f 
.. July 1 June 15 | Vick Chemical................ 50e Q June 1 May 15 pag 
; Hubbell (Harvey) ............ 20¢ Q June 20 June 10 | Wayne Knitting M. pf....... $1.50 S July 1 June 16 fundamentals that will make your home 
> Hedley Mascot Gold, ot ES: 8c Q July 2 June 10 | Wesson Oil & Snowdr....... 12%c Q July 1 June 15 stay modern longer, better to live in and 
PE. uly est Penn June June 16 
Hercules Powder 40c .. June 24 June 13 Do 7% $1.75 Q Aug. 15 July 21 KEEP YOUR PRIVATE 
Hinde & Paper "Co... 25e .. June 30 June 15 Q Aug.15 July 21 P hl 
Do 5% conv. pf........... $1.25 Q July 1 June 15 | West Penn Pow. 7% pf..... $1.75 Q Aug. 1 July 5 amphlet describing the revised loose leaf 
ll Hinde & Dauch Paper 50 Q Aug. 1 July 5 personal finance system, based upon scien- 
| er 12%c .. July 3 June 15 West Point Mfg. ..... eoceee S06 .. July 1 June 15 tific principles. 
uu Holmes (D. H.) Co......... $1.50 Q July 1 June 17 —- RRR “ie Q July 15 June 20 
Home Gas & Elec. 6% pf..... Q July 15 June 20 
ul Hooker Electrochemical ...... $1 .. May 31 May 18 an Tablet. & Staty. pf. “i. as Q July 1 June 20 - 
Se eS EF ae l5e Q July 1 June 20 West Texas Util. $6 cum. pf.$1.50 Q July 1 June 15 
I Indiana Gen. Rervice 6% pf..$1.50 Q July 1 June 8 Wisconsin Mich. Pow. 6% pf.$1.50 Q June 15 May 31 
Indiana  & Mich. El. 7% vt.§1.75 Q July 1 June Woreester Salt’ @ June 39 June 20 SAF C 
uly e Aug. 15 Aug. 4 E 0 DUCT 
se Indianapolis Pow. & Lt. @ July June | 
nsuranshares ee une une 
10 Int'l Nickel of Canada pf Aus. 3 Accumulated By Margaret Fishback 
0 ($5) 7 -8%c ug. 
Int'l Products S$ July 15 June 30 Co. of Am. $1.50 .. July 1 June 15 
Int'l Shoe Ste .. July 1 June 16 | Atkanses Pow. & Lt. § Df. ~ Facetiously subtitled, “When to Behave 
ar | B-G Foods Tne. 7% Tuy 1 June 20 and Why,” Miss Fishback has written 
i.50 June 15 June 1 | Fast. S. S, Lines pf.......... 50e .. July 1 June 23 liberalized guide to social conduct which 
e Sen Flee. Pow. 7% pf....$1.75 Q July 1 June 15 —— Cation con . OS +» July 3 June 15 places major emphasis on present-day real- 
0 |_Spreeet peer: $1.50 Q July 1 June 15 | lows So. Utilities of Del. 7% ities. Stressing the fact th h 
Kansas Power Go. July 1 June | $1.75 July 1 June 15 ities. Stressing the fact throughout her book 
Do $6 pf. vconceceene se. .$1,30 Q July 1 June 20 DS $1.62% July 1 June 15 that “true entiquette consists of intelli- 
Keystone ub. Serv. pf.......70¢ Q July 1 June 15 } gence and kindness rather than hard and 
Kresge Dept. Strs. pf......... $1 Q July 1 June 20 ‘ea Board "Seba ¥s uly une fast rules,” Miss Fishback has written e@ 
.. July 1 June 17 Simmons-Boardman_ pf......... 50c .. June 10 June 1 ’ 
Landis M. Co. 7% pf....... $1.75 Q@ June 15 June 5 | West Texas Util. $6 cum. pf...$1 .. July 1 June 15 delightfully unorthodox manual of what 
be Langendorf United Bak ““B"..30¢ Q June 24 June 14 Wheeling Steel pr. pf........ 50 .. July 1 June 13 to dé and what not to do. It will prove 
pe Oe +++e+-500 Q June 24 June 14 particularly helpful for the busy man—or 
DE. 75c Q June 24 June 14 Extra 
AL .. Aug. 1 July 18 woman—about town. 228 pages, 75c postpaid. 
(P.) uly June 1! etroleum Exploration .......2 June 15 June 5 ; i 
$1.75 Q July 1 June 15 | Seeman Bros. ............... June 26 June 15 Financial World Book Shop 
cé, Wentechewien RUE caisnixsancs $1 .. July 1 June 20 | Vick Chemical .........scccee 10c .. June 1 May 15 21 West Street, New York, N. Y. 
$1.75 Q July 1 June 20 lie .. July 1 June 10 
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No. 15 Otis Elevator Company 
Earnings and Price Range (OT) 
Data revised to June 7, 1939 75 ~ 9 

incorporated: 1898, New Jersey. General 60 
office: 260 Eleventh Ave., New York City 45 PRICE RANGE 
Annual meeting: Fourth Monday in April. 30 : 
Number of stockholders, March 5, 1937 15 
— available): preferred, 1,214; common, 0 

1,1 
Capitalization: Funded debt........... None EARNED PER SHARE 4 
Preferred st 6% cum. 

DEFICIT PER SHARE $2 
Common stock (no par)..... "9,000. 000 1931 39°33 "36 °37 1938 


*Non-callable. 


Business: The leading manufacturer of elevators, escalators, 
hoists and related products. Supplementary service activities 
constitute an important source of income, and modernization 
of old elevators accounts for a_ significant proportion of 
volume. Main plants are at Yonkers and Buffalo, N. Y., and 
Harrison, N. J. Foreign business is extensive. 

Management: Has maintained leadership in its field. 

Financial Position: Outstanding. Working capital at end 
of 1938, $17.3 million; cash and government securities, $11.7 
million. Working capital ratio: 15.7-t0-1. Book value of com- 
mon, $15.39 per share. 

Dividend Record: Regular distributions on preferred. Un- 
interrupted common payments since 1907 at varying rates. 

Outlook: Indications are that sales and earnings will con- 
tinue to reflect world-wide economic conditions in general and 
domestic building activity in particular. Government spend- 
ing trends will also be a factor in future operations. 

Comment: Preferred occupies investment rank; 
is one of the better situated business cycle equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


common 


No. 158 Schenley Distillers Corporation 
Price Range (SH 
Data revised to June 7, 1939 5 Earnings and Price Range (SH) 
Incorporated: 1933, Delaware, acquiring the 60 PRICE RANGE 
capital stock of Schenley Products Co. formed 45 
in 1920. Office: Empire State Bidg., New 30 
York City. Annual meeting: Second Thurs- 15 
day in April. Number of stockholders (April 0 
1, 1937): preferred, about 3,700; common, ct aR $9 
about 4,000. $6 
Capitalization: Funded debt...... .+..*None $3 
tPreferred 5%% cum. 0 
176,250 shs 1931 32 33 ‘35 °36 37 1936 
Common 1,260,000 shs 


*Company has +> Soune of $20.5 million. 
1944; thereafter at 


Business: ion of the leading domestic distillers. Annual 
productive capacity averages around 50 million gallons. Whis- 
kies are bottled under well-established brand names, notably: 
“Old Quaker,” “Wilkens Family,” “Cream of Kentucky” and 
“Golden Wedding.” Also handles gin and imported liquors. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital, De- 
cember 31, 1938, $61.1 million; cash, $2.6 million; inventories, 
$44.9 million. Working capital ratio: 10.7-to-1. Book value 
of common, $30.33 per share. 

Dividend Record: Regular payments on preferred since is- 
suance. Initial common payment July, 1936; omitted in 1938. 

Outlook: Because of heavy accumulation of whisky stocks, 
trend toward lower prices is expected to continue; but new 
merchandising policies may prove of greater importance than 
general industry developments for this company. 

Comment: The preferred stock is a “businessman’s risk”; 
the common is somewhat speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


TCallable at $107.50 to December 31. 


Annual meeting: Last Monday in April in 20 


ear’s ivi- ear 
>. ended: Mar. 31 June30 Sept. 30 Dec. 31° Total dends Price Range ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.51 D$0.12 $0.13 D$0.36 D$0.04 $1.75 22%— 933........ wre 1$3.35 None 
1933 aes DO55 D026 D016 D066 D143 0.70 25%—10% 1934 $3.06 $1.61 $1.01 $1.56 6.64 None 38%—17% 
. D017 D 0.07 Nil D0.76 D 1.00 0.60 19%—12% Seer 1.51 1.37 1.64 3.12 7.65 None 564%4—22 
D 0.02 D 0.02 0.13 0.27 0.36 0.60 265,—11% 1.46 1.07 1.44 3.08 7.05 $3.75 55 
ee 0.16 0.21 0.31 0.14 0.82 0.75 39%—24% .. ee 1.25 1.07 0.80 1.92 5.04 3.00 51%—22 
0.60 0.48 0.51 0.01 1.60 1.40 45% —20% 0.10 0.48 0.44 1.44 2.46 0.50 274%4—13% 
0.35 0.12 0.19 0.10 0.76 0.60 29%—13% 0.65 § None §17%—11% 
— *Not available. +Period from July 11, 1933 to December 31, 1933. tAlso paid extra 
*To June 7, 1939. dividend of 1/40 of a share of 5%% preferred stock. §To June 7, 1939. 
16 Pullman Incorporated | No. 65 Sears, Roebuck & Company 
Earnings and Price Range (PU) 0 Earnings and Price Range (S) 
" 100 Data revised to June 7, 1939 80 | 
Data revised to June 7, 1939 80 TY 60 [PRICE RANGE 
Incorporated: 1927, Delaware, succeeding a oo | 40 
former company established in 1867. Office: 40 
52 UV; anderbilt Avenue, New York City. 20 


Annual meeting: Third Wednesday in April. 0 

of stockholders (May 26, 1939): 

Capital stock (no par)........ 3,820,189 1931 35 “36 °37 1938 
Business: A holding company for the , Pullman Company, 


operator of sleeping cars and “chair cars” on American rail- 
ways, and several subsidiaries, including Pullman-Standard 
Car Manufacturing Co. and Pullman Car & Manufacturing 
Corp., manufacturing railroad passenger, freight cars, etc. 

Management: Has evidenced progressiveness. 

Financial Position: Exceptionally strong. Working capital 
December 31, 1938, $64.2 million; cash, $32.1 million; U. S. 
Government securities, $17.2 million; other marketable securi- 
ties, $1.9 million. Working capital ratio: 7.3-to-1. Book value 
of capital stock, $60.28 per share. 

Dividend Record: Generally liberal. 
$4 per annum through 1931; then reduced. Present rate, $1.00. 

Outlook: Sleeping car revenues are affected mainly by 
changes in general business conditions; profitable manufac- 
turing operations depend upon railroad passenger traffic. 

Comment: The shares have lost much of their former in- 
vestment standing but still occupy a relatively strong position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Rate maintained at 


ear's 
ended: r.31 June 30 Sept.30 Dec. 31 Total dends Range 
D$0.33 D$0.02 D$0.42 D$1.00 $3.00 —10% 
D 0.46 D 0.23 0.99 D 0.10 D 0.70 3.00 
0.02 0.06 0.56 0.13 0.77 3.00 59 %—35% 
0.18 D 0.11 D 0.20 0.06 D 0.07 2.62% 52%:—29 
a 0.31 0.39 0.65 0.29 1.64 1.50 69 %—36% 
es 0.86 0.87 1.02 0.17 3.21 2.75 72%—34% 
an 0.11 0.06 0.16 0.27 0.60 1.37% 39%—21% 
*To June 7, 1939. 


30 


Fiscal year ends Jan. 31 $6 


New York City. Number of stockholders 0 

(1938): 48,426. 

Capitalization: Funded debt...... tne 500 0 
Capital stock (no par)............ 588,030 DEFICIT PER SHARE $2 


1932 °33 °34 °35 °36 ‘38 1939 


*Mortgage notes of subsidiary. 


Business: The world’s largest mail order company; during 
the last decade has also become the largest department store 
chain, with some 498 stores; latter account for over half of 
company’s total business. 

Management: Experienced and progressive. Principal of- 
ficers associated with company an average of over 20 years. 

Financial Position: Very comfortable. Working capital 
January 31, 1939, $144 million; cash, $25.2 million; marketable 
securities, $5.3 million. Working capital ratio: 5.5-to-1. Book 
value of capital stock, $43.81 a share. 

Dividend Record: Payments every year 1909-1924, 1924-1931; 
resumed 1935. Present rate $3 plus extras. 

Outlook: Company has been able to show a consistent 
record of gratifying earnings despite fluctuations in agricul- 
tural income and periods of depression in urban communities 
served by its retail stores. Sales trends indicate maintenance 
of high earning power. 

Comment: The stock normally ranks among the market 
leaders, and is one of the outstanding merchandising equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year periods bout Fiscal Year’s —Calendar Year’s— 
ended about July 15: Posy 31 Total Dividend Price Range 
D$0.44 D$0.09 D$0.53 None 47 —12%% 
0.34 2.01 2.35 None 51%—31 
1.42 1.71 3.13 $1.75 69%—31 
1.89 2.56 4.45 3.75 1014%.—59 % 
2.60 3.00 5.60 5.50 985,—49% 
2.76 3.12 5.88 5.50 804%—47 
1.28 2.89 4.18 *1.50 


*To June 7, 1939. 
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Bendix Aviation 
California Packing 
Cerro de Pasco 


Delaware, Lackawanna & Western 
Phelps Dodge 
Public Service of New Jersey 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Reynolds Metals 
Standard Oil of California 
Texas Corporation 


Thompson Products 
Union Carbide & Carbon 
Zonite Products 


No. 214 Socony-Vacuum Oil Company, Inc. 


Earnings and Price Range (SOV) 
Data revised to June 7, 1939 25 


20 
incorporated: 1931, New York (predecessor, 15 
standard Oil Company of New York, 1882). 0} 
Office: 26 Broadway, New York City. Annual |! PRICE RANGE 


meeting: Last Thursday in May. Number of 5 
stockholders (December 31, 1937): 110,700. 0 
Capitalization: Funded debt...*$125,927,361 
Capital stock ($15 par)...... 31,206,071 shs 


*Does not include $1,584,125 purchase 
money obligations and $17,837,736 advances 
from Standard-Vacuum Oil, 

Business: One of the major domestic oil producing, refining 
and distributing organizations. Has substantial interests in 
most of the important foreign areas (except Russia). For- 
merly a member of the “Standard Oil Trust,” merger with 
Vacuum Oil in 1931 added a world-wide organization. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital December 
31, 1938, $224.5 million; cash and securities, $100.5 million. 
Working capital ratio: 4.2-to-1. Book value, $21.89 per share. 

Dividend Record: Constituent companies had long dividend 
records and present enterprise has maintained payments un- 
interruptedly since formation. Present rate, 50 cents per an- 
num payable semi-annually, plus extras. 

Outlook: Company occupies only an average position with 
respect to the percentage of its crude requirements supplied, 
and the level of prices for refined products is thus a significant 
earnings factor. Recent refinery modernization should effect 
important savings. 

Comment: Large capitalization tends to dilute share earn- 
ings and restrict price movements of the equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


EARNED PER SHARE 


DEFICIT “ER SHARE 


1 
32 33 (34 ‘35 “36 ‘37 1938 


1931 


Year ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 1939 

per share..... $0.17 $0.73 $0.77 $0.72 $1.38 $1.82 $1.29 

Dividends paid ...... 0. 0.35 9.60 0.30 0.70 0.80 0.50 *$0.25 
Price Range: 

17 19% 15% 17% 23% 16% *13% 

5% 6 12% 1056 12% 13 10% *10% 


June 7, 1939. 


No. 72 Yellow Truck & Coach Manufacturing Co. 


Earnings and Price Renge (YC) 


Data revised to June 7, 1939 


Incorporated: 1910, Maine. Office: Pontiac, 30 —e 
Mich. Annual meeting: First Thursday after 50 PRICE RANGE 

second Monday in May. Number of stock- 

holders: preferred, 887; Class B, 11,392. 10 =e) 


Capitalization: Funded debt........... None $2 
*Preferred stock 7% cum. 0 

143,980 shs $2 
Class B stock ($1 par).......2,199,985 shs $4 
Common stock ($1 par; all 1931 32 33 34 ‘38 36 '37 1938 

owned by General Motors)... 800,000 shs 

“Redeemable at $120 per share and accrued dividends. +In essence, both Class B 


and Common participate equally in dividends, 
on Class B, then on Common. 


Business: An important manufacturer of trucks, buses and 
other commercial vehicles. Manufactures all General Motors 
trucks except those produced by Chevrolet. 

Management: Principal officers with company over 15 years. 

Financial Position: Cash holdings alone in excess of total 
current liabilities. Working capital at end of 1938, $20.5 mil- 
lion; cash, $6.7 million. Working capital ratio: 5.9-to-1. Book 
value of combined class B and common, $6.58 a share. 

Dividend Record: Poor. Giving effect to $35 payment in 
1936 and quarterly payments since, arrears amounted to $14 
per share on 7% preferred as of July 1, 1939. No payments 
on class B since January 1, 1927. 

Outlook: Future sales in the important and profitable bus divi- 
sion will probably represent principally replacement business. 

Comment: The existence of large preferred arrears places 
the class B shares in a weak statistical position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE or B STOCK: 


although payments must be made first 


fear's Divi- 

Qu. ended Mar. 3i June30 Sept. 30 Dec. 31 Total dends_ Price Range 
$0.58 D$0.29 D$0.62 D$0.81 D$2.30 None 7™%— 1% 
Oe D 0.63 D018 D0.11 D 0.05 D 0.9 None 7%— 2 

oo ee D 0.12 “0.001 D 0.37 D 0.43 D 0.92 None T%— 2% 
ree D 0.24 0.08 D005 D0.05 D 0.26 None 9%4— 2% 
a 0.25 0.53 0.64 D 0.06 1.36 None 23%— 8% 
Jee 0.07 0.29 0.35 0.14 0.85 None 37%—11 

D 0.64 D D D 0.03 D 0.16 None 21%— 8% 
0.05 *None *21%—11% 


“co June 7, 


1939. 
No. 21 Westinghouse Air Brake Company | No. 92 L. A. Young Spring & Wire Corp. 
jfarnings and Price Range (WKM) 75 Earnings and Price Range (YG) 
60 
60 . PRICE RANGE 
: See Data revised to June 7, 1939 45 
Data revised to June 7, 1939 45 43 
30 Incorporated: 1918, Michigan; originally 
1008, established in 1898. Office: 9200 Russell 
3 Street, Detroit, “Mich, Annual meeting: © 
Number of stockholders (December 31, 1938) : $2 hir i EARNED PER SHARE 
oans, - DEFICIT PER SHARE 
Capitalization: Funded debt........... DEFICIT PER SHARE 1 Capital’ stock (no par).......... 408/658  shs : : - $2 
Capital stock (no par)........ 3,172, iin 1931 '33 °35 ‘37 pret 1931 ‘39 '33 '34 °35 °36 ‘27 1938 
Business: An outstanding organization in the railway equip- Business: Manufactures a varied line of wire products. The 


ment field both in U. S. and abroad. Produces air brakes and 
accessories for steam and electric railroads. Also manufac- 
tures railroad safety devices and air brakes for automobiles. 
Supplies about 75% of air brake requirements. 

Management: Capable, aggressive and experienced. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1938, $30.1 million; cash, U. S. Government and other 
marketable securities, $20.8 million. Working capital ratio: 
15.0-to-1. Book value of capital stock, $14.62 per share. 

Dividend Record: Unbroken since 1872. Lowest rate in his- 
tory of company was 50 cents in 1935. Current rate $1. 

Outlook: The large potential demand for railroad equip- 
ment is held back by the increasing financial strain that the 
railroad industry has been suffering for years. 

Comment: Common stock is backed by large financial re- 
sources and is one of the more strongly situated equities in 
this heavy industry group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
1932 $0.12 $0.07 $0.14 $0.13 $0. 1.00 18%— 9% 

0.006 DO.10 D008 D004 D 0.21 1.00 35% —11 

D 0.09 0.10 0.07 0.13 0.21 0.62% 36 —15% 

D 0.06 0.03 0.02 0.31 0.30 0.50 %—18 
0.17 0.27 0.37 0.98 1.79 1.87% 50%—34% 
*0.85 0.44 0.59 0.13 2.01 .00 %—17% 

0.04 D 0.21 0.004 0.49 0.32 1.00 33%—15 

“Includes $1,546,248 profit from sale of stock in a foreign company. +To June 


1939. 


31 


leading maker of automobile upholstery springs and wire 
springs, supplying about 60% of the total cushion springs 
used. Other products include mattress springs, golf equipment, 
and wire coat hangers. Has introduecd “Layflex” cushions to 
compete with sponge rubber. 

Management: Capable, experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1938, $3.0 million; cash, $545,000. Working capital ratio: 
4.1-to-1. Book value of capital stock, $18.10 per share. 

Dividend Record: Payments made in varying amounts for 
many years through 1937; none since. 

Outlook: Trend toward diversification of products tends to 
lessen dependence upon the automobile industry, which is still 
by far the largest customer. Indications that some of the 
large automobile units are adopting “sponge rubber” in place 
of seat springs present a special competitive hazard. 

Comment: Stock is speculative, fluctuating mainly in rela- 
tion to the outlook for the automobile industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

>= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total ian Price Range 

$0.01 $0.14 D$0.35 D$0.31 D$0.51 1.00 11%— 3 
1933 siveeee . 0.02 0.59 0.51 D 0.05 1.07 0.25 19%— 3% 
0.80 0.91 0.13 0.25 2.09 0.75 22%—13 
ee 1.34 1.40 0.35 1.35 4.44 *2.00 53%—18 
ee 1.05 1.81 0.47 1.32 4.65 3.25 55 —42% 
1.18 1.76 0.15 0.52 1.50 465%—12% 
Ee D 0.60 D 0.39 D 1.00 0.27 D1.72 None 25%— 9% 
0.27 wae ¢21%— 9% 

*Plus 5% in common stock. To June 7, 1939. 
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Business and Financial Summary 


Week Ended 


Week Ended 


Weekly Trade Indicators June’) May27  Jume4 | Weekly Carloadings 
Miscellaneous: Eastern District 

tAuto Production (U.S.A.)...... 32,445 67,740 32,980 maitimore & Ohio... 47,110 45,663 38,902 

{Electrical Output (K.W.H.).... ,114 2,205 1,879 Chesapeake & Ohio............ 29,785 26,546 26,237 

§Steel Operations (% of Cap.).. 54.2 52.2 26.2 Delaware & Hudson............ 11,487 11,472 12,393 

#Wholesale Commodity Price Delaware, Lackaw’na & Western 15,511 15,406 15,160 

**Crude Oil Output (bbls.)..... 3,559 3,585 3,108 Western. 23,002 21,588 18,508 

+Motor Fuel Stocks (bbls.)..... 83,637 84,152 87,385 New York, N. Haven & Hartford 20,885 20,689 18,343 

7Gas & Fuel Oil Stocks (bbls.) 137,659 tk) in New Vork Contral......sscsseus 65,714 62,598 60,822 

May 27 May 20 May 28 New York, Chicago & St. Louis 14,223 12,468 11,710 

{Bank Clearings, New York City $3.194 $3,010 $2,799 91,246 89,452 82,285 

{Bank Clearings, Outside N.Y.C. 2,32 2,49 2,159 9,140 9,414 8,052 
Total Car Loadings (cars).... 627,674 615,966 562,076 _ fi Sree 12,909 12,780 11,464 

*7Bitum. Coal Output (tons)... 1,02 85 887 Western Maryland ............ 9,140 9,081 7,041 
Cotton Mill Activity Index.... 127.6 123.2 79.8 Southern District 
F.W. Index of Ind’l Production 79.7 78.4 68.8 MSIBMIC CORRt TANG. ....6000008 13,683 13,241 12,321 

*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 23,254 19,576 21,153 

the beginning of the following week. {000,000 omitted. 12,313 12,089 10,783 

#Journal of Commerce. ||Not comparable. Southern Ry. Syatem.....<ccses 31,466 30,124 26,981 

Commodity Prices: June 6 June 7 Northwest District 

Steel Billets, Pitts. (per ton)... $34.00 331. yy $37.00 Chicago & Great Western...... 4,889 4,788 4,429 

Scrap Steel, Pitts. (per ton).... 14.37% 14.25 10.75 Chicago, Milwaukee, St. Paul & 

Copper, Electrolytic (per Ib.).. 0.10 0.10 0.09 sch 24,566 24,644 23,500 

SS 0.0475 0.0475 0.04 Chicago & Northwestern....... 31,767 31,250 28,724 

Rubber Sheets (per Ib.)........ 0.1636 0.1650 0.1150 12,782 12,962 10,549 

Hides, Light Native (per lb.)... 0.11 0.11 0.08 % Central West District 

Gasoline, Dealer (per gal.)..... 0.0780 0.0780 0.09% Atchison, Topeka & Santa Fe.. 24,913 24,089 24,492 

Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlington & Quincy... 19,949 20,386 18,568 

Wheat (per bushel) ........+..- 0.95% 0.97 % 0.88 56 Chicago, Rock Island & Pacific. 18,093 18,496 18,487 

Corn (per bushel).............. 0-65 %4 0.66 3 0.70% Chicago & Eastern Illinois...... 4,543 4,309 4,140 

Soger, Raw (per ib,).........++> 0.0287 0.0290 0.0270 Denver & Rio Grande Western 3,992 4,019 4,014 

Southern Pacific System........ 33,604 33,276 33,551 

Federal Reserve Reports  May24  Jume1 | Union Pacific 19.492 19.731 17.300 

Member Banks, 101 Cities (000,000 omitted) of ee ee 3,299 3,497 3,227 

Total Commercial Loans....... ,822 3,837 992 Kansas City Southern......... 3,308 3,300 3,444 

Total Brokers’ Loans........... 721 717 603 Missouri-Kansas-Texas ........ 6.156 6,388 6,100 

Other Loans for Securities..... 539 541 583 Missouri Pacific ............... 19,374 19,937 19,036 

U. S. Govt. Securities Held...... 10,292 10,310 9,255 St. Louis-San Francisco ....... 10,545 9,995 9,612 

Investments, Except Govt. Bonds 3,262 3,238 2,947 St. Louis-Southwestern ........ 4,251 4,346 4,541 

Total Net Demand Deposits.... 16,965 16,955 14,589 Texas & Pacific................ 6,849 7,006 7,839 

Total Time Deposits............ 5,235 5,247 5,216 

Brokers’ Loans (N.Y.C.)........ 568 565 472 Note: Freight car loadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding. 2,573 2,576 2,593 indication of earnings for the current month. (Compiled from 

Total Money in Circulation..... 6,968 6,893 6,469 Association of American Railroads figures.) 

Monthly JUNE Monthly APRIL 

Indicators Indicators 1939 1938 

U. 8S. Govt. Debt...... *$40,334  *$37,385 Crude Rubber (long tons) : 

Shipbuilding Contracts: The] We 

tonnage ...... J ,095 s 9 
(agate lines): - #99 *9 
Monthly Magazines.. 823,599 772,302 ad AVERAGE OF 1993-25= 100 413,169 
Canadian Magazines.. 190,05 (F.R.B. Index) 88 83 

Magazine Advertising: 110 lass Production : 

Nat'l weeklies (lines) 931,418 789,566 

Broadcast Gales: 7.27 3.82 
N.B. *$3.70 *$3.41 Steel Production: 

44 100 Ingot (tons) ....... *2.92 *1.80 

Rail Orders: Copper, Refined (Ibs.) : 

Passenger Cars ...... None 55 Production ...cccees 166,308 162,588 
Locomotives ........ 51 5 ar 153,678 161,261 
Freight Cars ....... 2,056 6,124 90 Stocks on Hand..... 522,722 541,579 

ew Financing ....... 

Short Sales (shs)...... 662,713 1,384,113 Zinc, Slab 

Monetary Metal Imports: (tons 000 Ibs.) : 

Gold... *606.0 *71.2 UctiON 43,036 38,035 
*15.7 Shipments .......... 40,641 20,806 

mia Relief & Public 70 Stocks on Hand..... 130,380 135,238 
“437.4 353.6 Machine Tool Index... 155.6 91.0 

Farm Income — Tota Air Transport 
(inel. Subsidies). *553 $548 Passenger miles..... *47.49 *37.92 
Farm Subsidies...... *90 *60 60 Distilled Spirits (gals.) : 

Contract Awards: | | Production ......... *10.87 *10.12 

7.4 *31.7 Withdrawals ........ _*7.60 *6.38 

Private “15.9 “14.2 | } Stocks on Hand..... *519.16 *495.99 

n € | 
of dollars) 76,554 68,645 50 Electrical Equipment: 

Coal Production (tons) : = | | a & Tractors... 70 | 
Bituminous ......... *10.7 *21.7 ashing Machines... 116,199 95,158 
*59 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938+ Jan. Mar. Apr. May June July, Tronerg 9,047 7,111 

§Pig Iron Ll 1939 Vacuum Cleaners ... 125,026 120,925 
*51.1 *36.8 Piano Shipments ..... 7,700 5,544 

{Truck Loadings: Boots & Shoes (pairs). *32.5 *33.4 
Freight (tons) ...... 976,972 818,992 Cigarette Production. 12, 269.2 *12,526.7 
Index number ...... 114.19 94.88 Commercial Failures... 1,140 1,172 
*000,000 omitted. Corporate news issues only, excludes refunding; tF. W. Dodge Corp. §Commercial & Financial Chronicle. 


{American Trucking Association, Inc. (235 carriers in 42 states). 


#Adjusted for seasonal variations. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————-CHARACTER OF TRADING—————— 


1939 Industrials RRs Utilities 
June 
1.. 136.20 27.95 23.40 
2.. 136.74 28.00 23.47 
27.94 23.52 
5.. 137.06 27.20 23.46 
6.. 138.36 28.43 23.81 
28.34 24.04 


45.64 
45.80 
45.88 
45.84 
46.38 
46.49 


N.Y.S.E. 
(Shares) 


598,540 
397,040 
175,740 
350,000 
600,000 
530,000 


Average Value of 
Issues No. of No.of Total Un- New New 40 Bond Sales 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
671 91 447 133 14 3 89.51 $5,610,000 
634 271 176 187 15 2 89.57 5,400,000 
458 205 104 149 15 2 89.62 2,570,000 
607 188 228 181 15 4 89.52 4,520,000 
716 429 121 166 38 6 89.68 7,140,000 
701 311 178 212 35 2 89.74 6,720,000 
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